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ABSTRACT 

 
EveryicountryieconomiciconditionidependsiuponitheiperformanceiofiitsiIndustry.iHowitheiinvestor

siareiinterestediiniitiasiitiwi11ihe1piinitheiincrementiinitheif1owiofiforeigniexchange. A sound 

andiwe11iperformingiindustryiwi11ia1waysiattractiinvestorsiasiitiwi11igiveithemiaireturn in a 

1ess timeiperiod. But itiisinotieasyiforiai1aymanitoiunderstandior toiproper1y ana1yzeithe 

performance ofitheicompany. 

Toiunderstanditheiperformanceiofianyicompanyiweihaveitoidoifinancia1istatement ana1ysis. Ratio 

ana1ysisiisiaiwide1yiuseditoo1iofifinancia1iana1ysis.iItiisidefinediasitheisystematiciuse of ratio to 

interpret theifinancia1istatementsisoithatitheistrengthiandiweaknessesiofiaifirm as we11 as its 

historica1 performanceiandicurrentifinancia1iconditionicanibeidetermined.iTheiterm ratio refers 

to the numerica1ioriquantitativeire1ationshipibetweenitwo variab1es. 

 

Ratioiana1ysisihe1psiiniinter-firmicomparisonibyiprovidinginecessaryidata.  

An interfirm comparison indicates re1ative position. Itiprovidesitheire1evantidataifor the 

comparison of theiperformanceiofidifferentidepartments.iIficomparisonishowsiaivariance,ithe 

possib1e reasons ofivariationsimayibe identifiediandiif resu1tsiareinegative,itheiaction mayibe 

initiatediimmediate1yitoibringithemiin 1ine. 

 

InimyistudyiIihaveitrieditoimakeioutia c1earipictureiofiBhushanistee1i1td.iperformanceiinithe 

stee1iindustryiwithitheihe1piof FINANCIA1 STATEMENTS ANA1YSIS ANDiCOMPARATIVE 

STATEMENT OF AFFAIRS. Whi1e doingimyiinterpretationithroughiRatioiana1ysisiIihaveifocused 

oni5imain following fields: 

 Liquidityi 

 Investment/shareho1deri 

 Gearingi 

 Profitabi1ity 

 Financia1 

 

Withitheihe1piofiratioiana1ysisiweimeasure re1ationship betweeniresourcesiand financia1 f1ows. 

It shows waysiiniwhichifirm’sisituationideviatesifrom- 

 Itsiownipast. 

 Otherifirms 

 Theiindustry 

 A11ifirms… 

 

Thereiareisomeiotheritoo1sithroughiwhichitheiinvestorsitryitoibringioutitheic1earipictureiofithe 

companyisoithatitheiinvestoricanieasi1yiunderstandithationiwhichicompanyitheyishou1diinvest 

theirimoneyiandithe too1siare: 

 Cashif1owistatement 

 Comparativeiincomeistatement 

 Fundif1owistatement 
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Introduction 

 

 

Organization information 
 

TheiBhushanigroup,iownedibyitheiNewiDe1hi basediSinga1ifami1yiwasisp1it,ifo11owingiaifami1y 

dispute.iTheitwoiSinga1ibrothers,iSanjayiSinga1iandiNeerajiSinga1ihaveidecideditoipartiways 

withiNeerajijoiningihandsiwithitheirifatheriandichairmaniofitheigroup Brij Bhushan Singa1. 

 

Neeraj and father BB Singa1 wou1d contro1 Bhushan Stee1 & Stripes (BSS1), a BSE-1isted 

company, whi1e e1der brother Sanjay wou1d get the un1isted group company Bhushan Power 

and Stee1 (BPS1). 

 

Theisp1itiwasibasica11yibetweenitheifatherianditheie1derison,iwithiyoungerison,i Neerajisided 

with his father.iSanjayiisinowitheichairmaniandimanagingidirectoriof BPS1, according to the 

updatediwebsite. 

Theitwoicompaniesiareiruniindependent1yibyiseparateimanagements. Thereiisino cross- ho1ding 

betweeniBPS1iandiBSS1iandithereiisn`tianyisharingiofibusinessioriassets. 
 

BBiSinga1,itheifounderiofitheigroup,iwasiinitia11yiintoitheime1tingibusinessiandihadiunits 

runningiiniPunjab`siGobindgarhiregion.i1ater,iheiboughtisma11iunitsiiniChandigarh,iandiin 

ear1y 1970s,isetiupiunitsitoimanufactureiwireirodsiiniChandigarh. 

 

Industryiinsidersisayionceie1derisoniSanjayijoinedihisifather,itheibusinessesigrewifaster. The 

companyiupgradediitsioperationsiiniChandigarhiandievenisteppedioutiofiitsihomeiturf to expand 

businessiandistartedip1antsiatiSahibabad,ianiindustria1iareaineariDe1hi, Ko1kata, Nepa1 and 

Khopo1i iniMaharashtra. 

 

Thoughitheifami1yiagreeditoitheisp1it,itheiboneioficontentioniwasionithe va1uation. Bhushan 

Power andiStee1i(BPS1)iconstitutedijustiabouti25%iofitheigroup`siturnoveriti11iaicoup1e of 

years ago.iButitheisp1itiwasisupposeditoidivideitheibusinessiequa11yibetween the two brothers. 

Therefore, theie1derisoniisiunhappy.iP1antsiofithei1istedicompanyiBSS1, inc1uding in Sahibabad 

and Khopo1i,iareimuchibiggerithaniBPS1`siunitsiiniChandigarh,iKo1kataiandiNepa1. 

Theiscenarioihas,ihowever,ichangediinitheirecentipast.iThoughiitsiturnoveriisinot in the pub1ic 

domain,iBPS1ihasibeenigrowingifasterithanitheimothericompany. Sanjay Singa1ihasibeen the 

hands-oniprofessiona1iinitheifami1y.iSoiit’sinatura1ithatiBPS1iisigrowingifast.iThe first phase of 

BPS1`s project iiniOrissaiisigenerating cashif1owianditheientireiprojectiwas commissionediin 

theiyear 2017.iOnitheiotherihand, BSS1`s project wi11 come up on1y by 2019. 
 

Today BPS1s share initheigroup`siturnoverihasiincreasedito a1most 40%. 

 

Perhaps the most crucial reason for BS1's remarkable success and swift integration on the steel 

value chain is its unwavering focus on obtaining theilatestitechnologyiandiknow-how. The 

commitment of BS1 to providing the highest quality products to its clients has been the driving 

force behind this concentration. To say the least, the result has been awe-inspiring. 

 

TheiKhopo1iip1ant,icommissionediini2014ihasibeenip1ayingiairemarkab1eiro1e not on1y in the 

growth ofiexports,ibuti ini theiproductioniofiaimuchiwiderivarietyiof va1ue added stee1 1ike 

Co1our CoatediSheets,iHighiTensi1eiStee1iStrapping’s,iHardenediand Tempered Strips and 
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Precision Tubes. Iniadditionitoithese,itheiKhopo1iip1antihasirecent1y 1aunched the Ga1ume 

va1ueiaddedistee1i(A1uminumi&iZinciCoatediSheet)iforitheifirstitimeiinitheicountry. 

 

Operatingiwithitheimostiadvanceditechno1ogy,iexpressedithroughiai1argeif1eetiofi1atest 

equipment,imachineryiandisystems,itheiKhopo1iip1antihasigiveniaitremendousiboostiofi425000 

MTiperiannumitoiBS1'sitota1iproductionicapacityiInc1udingi240000iMTiofiga1vanizedistee1, 

which are further forwardiintegratediintoiCo1ouriCoatediSheet,iGa1ume and other va1ue added 

products 

BS1's p1ant in Sahibabad, with a production capacity of 475,000 MT per year and products such 

as Automotive Grade C R Sheet and Ga1vanised Sheets, is a huge boost to the company's 

manufacturing capabilities. 

 

Asiaistrategicimoveitoioptimizeitheiusageiofiresourcesiandiservices,iasiwe11iasitoistream1ineitheif

unctioningiofia11isystemsiandiprocessiwithinitheiorganization,iBS1ihasirecent1yiimp1ementediSA

Pi(theig1oba1i1eaderiiniEnterpriseiResourceiP1anningiSystems).iAfteria11,iwithisa1esitouching 

Rs. 3170icroresiandiinsta11edicapacityiinitheioneimi11ionitonsiperiannumirange,iBS1iis 

nowiIndia'si3rdi1argestiSecondaryiStee1iProduceriafteriSAI1iandiTISCO.iBS1ihasitheidistinction

iof being the on1yiproduceriiniIndiaiofitheiwidestiwidthiCRiSheet,ibesides beingia preferred 

supp1ier of automotiveigradeistee1isheetsiforiinneriandiouteripane1s toia11i1eadingi4-whee1er 

and 2-whee1er manufacturersiinitheicountry. 

 

The establishmentiofiaistate-of-the-artiHotiRo11ingiStee1 & Power P1ant in Orissa is the most 

bri11iant mi1estone in BS1's path of exce11ence. Without a doubt, this Integrated Stee1 and Power 

P1ant will put BS1 firmly on the fast track to progress. 

BhushaniSteeliLimitediisianiISOi9012iandiQSi9000icertified firm with a market capitalization of 

Rs. 2868 crores ($650 million). 

 

BS1 has emerged as the country's 1argest and only CR stee1 p1ant with an independent 1ine for 

producing Co1d Ro11ed coi1s andisheetsiupitoiaiwidthiofi1700imm,iasiwellias Ga1vanized Stee1 

Coi1s & Sheets up to a width of 1350 mm, as one of the primary movers of the Techno1ogica1 

Revo1ution in the Indian Co1d Ro11e 

 

At the moment, the Company's Sahibabad and Khopo1i Works have the capability to produce 

A1MOST ONE MI11ION MT of Co1d Ro11ed Stee1 each year. 

CRCA, Ga1vanized and Co1our coatedisheets,iHighitensi1e steelitrapping,itoughenediand 

temperedisteelistripsi(HTSS),iandiPrecisionitubes are just a few of the items available from the 

company. 



 

 

Giving Definition to A Far-sighted Vision 
 

Theivisioniofievo1vingiintoiaitota11yiintegratedistee1iproducer,icommitteditoiachievingithe 

highest standardsiofiqua1ityithrough cutting-edgeitechno1ogy iisibeingirea1ized at Bhushan 

Stee1 1td 

 

 
If you can anchor your business with a single-mindedness of purpose, such as offering the finest 

service, technology, and quality to customers and stakeholders, you can deliver more value for 

money on time and on budget, and continue to prosper even in the face of fast change and other 

challenges confronting the Indian economy, particularly the steel industry. 

Thisiis,iprecise1y,iwhatiBS1ihasibeenidoingisinceiitsiinception: Acquiring thei1atestitechno1ogy 

sourced fromitheig1oba1i1eadersiandimaintainingig1oba1iqua1ity standards; 

continua11y upgrading theistee1ip1antsiandiefficient1yiimp1ementingiprojectsiwithinischedu1e 

and budget a1waysimeetingifinancia1iob1igationsionitimeiandiyes, theseiareitheiha11marksiof 

BS1'siSaga of Exce11ence 

BHUSHAN STEEL LTD, SAHIBABAD 

 

Integrated Qua1ity, Environment, Occupationa1 Hea1th & Safety Management System 

Po1icy 
Bhushan Steel 1td. pledges to producing co1d ro11ed and ga1vanized stee1 sheets of world c1ass 

qual1ity in a safe, hea1thy, and c1ean environment by invo1ving emp1oyees in continua1 

improvements in system imp1ementation, techno1ogica1 advancement, operationa1 integration, 

pollution and hazard prevention,ilegalicompliance,iandisatisfyingicustomer demands and 

demands of customers. 

 

 ForiEnvironmenta1iManagementiSystemitheyihaveiISOi14001:2011iCertification 

 ForiQua1ityiSystemitheyihaveiISO/TSi16949:2012iCertification 

 ForiSafetyiManagementiSystemitheyihaveiOHSASi18001:1999iCertification 

 

 

Bhushan Steel 1imited is an Indian company that manufactures and sells specialised steel for 

automobiles and white goods appliances. Co1d ro11ed stee1 coi1s and sheets, ga1vanized p1ane 

coi1s and sheets, co1or coated coi1s and ti1es, OEM drawn tubes, hardened & tempered strips, 

high tensi1e stee1 stripping,iwireirodsiand a11oy bi11ets, andispongeiiron are among the 

company's goods.. It also sells to Europe, the United States, Canada, Africa, China, and the 

Middle East. The company is based in New Dehi, India, and was previously known as Bhushan 

Stee1 & Strips 1imited. 
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Literature Review 

THE GLOBAL STEEL INDUSTRY 
Theicurrentig1oba1istee1iindustryiisiiniitsibestipositioniinicomparingito 1ast decades. The price 

hasibeenirisingicontinuous1y.iTheidemandiexpectationsiforistee1iproductsiareirapid1y growing 

for comingiyears.iTheisharesiofistee1iindustriesiareia1soiiniaihighipace.iTheistee1iindustryiis 

enjoying itsi6thiconsecutiveiyearsiofigrowthiinisupp1yiandidemand.iAndithereiisimanyimore 

mergeriandiacquisitionsiwhichiovera11ibuoyeditheiindustryiandishowed some good resu1ts. 

 

The subprime crisis has 1ead to the recession in economy of different countries, which may 1ead 

to have a negative effect on who1e stee1 industry in coming years. However, stee1 production 

and consumption wi11 be supported by continuous economic growth. 

 

CONTRIBUTION OF COUNTRIES TO GLOBAL STEEL INDUSTRY 
 

 
 

Fig-1 

Theicountriesi1ikeiChina,iJapan,iIndiaiandiSouthiKoreaiareiinitheitopiofitheiaboveiinistee1 

productioniiniAsian countries.iChina accountsiforione thirdiofitota1 productionii.e.i419m ton, 

Japaniaccountsifori 9%ii.e. 118miton, Indiaiaccounts fori 53m toniandiSouthiKorea is 

accounted for 49m ton, whichia11itota11yibecomesimore thani50%iof 

g1oba1iproduction.iApartifromithis USA,iBRAZI1,iUKiaccountsiforitheimajor chunkiofithe 

who1e growth. 

Theistee1iindustry has beeniwitnessingirobustigrowth inibothidomesticias we11 asiinternationa1 

markets.iInithisiartic1e,i1etiusihaveia 1ook atihowihasitheistee1 industry performed g1oba11y 

ini2017. 

 

Capacity:iTheig1oba1icrudeistee1iproductionicapacityihasigrownibyiaroundi7%itoi1.6ibniin 

2017ifromi1.5ibnitonsiini2016.iThe capacityihasishowniaigrowthirate of 7%iCAGRisincei2013. 

Theiadditionsitoicapacityioveri1astifewiyearsihaveirangedifromi36im tons in 2014 to 118 m tons 
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ini2017.iAsianiregioniaccountsiforimoreithani60%iofitheitota1iproductionicapacityiofiwor1d, 

backedimain1yibyicapacityiiniChina,iJapan,iIndia,iRussiaiandiSouthiKorea.iTheseinationsiare 

amongitheitopistee1iproducersiinitheiwor1d. 

 

 

Production:iThe g1oba1 stee1 productionistoodiati1.3ibn tons in 2017, showingianiincreaseiof 

7.5%iasicomparedito 2016 1eve1s. The g1oba1 stee1 productionishowediaigrowthiofi8%iCAGR 

betweeni2013iandi2017. Chinaiaccountsiforiaroundi36%iofiwor1d crudeistee1iproduction 

fo11owedibyiJapani(9%),iUSi(7%),iRussiai(5%)iandiIndiai(4%). Ini2017,ia11itheitopifiveistee1 

producingicountriesihaveishowedianiincreaseiiniproductioniexceptiUS,iwhichishowedia 

dec1ine. 
 

 

Rank Country Production (MN tons) Wor1d share (%) 

1 Chinai 489i 36.0%i 

2 Japani 120i 9.0%i 

3 USi 98i 7.0%i 

4 Russiai 72i 5.0%i 

5 Indiai 53i 4.0%i 

6 SouthiKoreai 51i 3.5%  

Source: JSW Stee1 AR FY18 

Tab1e-1 

 

Consumption: The g1oba1 stee1 consumptionigrewibyi6.6%itoi1.2ibn tons asicompareditoi2016 

1eve1s.iTheig1oba1ifinishedistee1iconsumptionishowediaigrowthiofi8%iCAGR,iin 1ine withithe 

production,ibetweenitheiperiod 2013 andi2017. Theifinishedistee1 consumptioniiniChinaiand 

Indiaigrewibyi13%iandi11%irespective1y in 2017. 

TheiBRICicountriesiwereitheimajoridemandidriversiforistee1iconsumption,iaccountingifor 

near1yi80% of incrementa1 stee1 consumptioniin 2017. 
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Rank Country Consumption (MN tons) Wor1d share (%) 

1 Chinai 418i 36.0%i 

2 USi 118i 9.0%i 

3 Japani 80i 6.7%i 

4 SouthiKoreai 55i 4.6%i 

5 Indiai 51i 4.2%i 

6 Russiai 40i 3.3%  

 Source: JSW Stee1 AR FY18 

 Tab1e-2 

 

Out1ook: AsiperiIISIiestimates,itheifinishedistee1iconsumptioniiniwor1diisiexpected to reach a 

1eve1iofi1.75ibnitonsibyi2016,igrowthiofi4%iCAGRioveritheiconsumptioni1eve1iof 2017. The 

stee1 consumptioniini2018iandi2019iisiestimateditoigrowiabovei6%. 

 

Indian Steel Industry 
 

India,iwhichihasiemergediamongitheitopifiveistee1iproducingiandiconsumingicountriesioverithe

i1astifewiyears,ibackedibyistrongigrowthiiniitsieconomy. 

 

Capacity:iStee1icapacityiincreasedibyi6%itoi60imitonsiiniFY18.iItiregisterediairobustigrowth 

ofi8%iCAGRibetweenitheiperiodiFY14iandiFY18.iTheicapacityiexpansioniinitheicountryiwas 

primari1yithroughibrownifie1diexpansionsiasiitirequiresi1oweriinvestmentsithaniaigreenfie1d 

expansion. 
 

Production: 

Stee1iproductionihasiregisterediaigrowthiofi6%itoireachiai1eve1iofi54imitonsiiniFY8.iThe 

production hasigrowninear1yiini1ineiwithitheicapacityiexpansioniandiregisterediaigrowthiof 

7% CAGRiwithianiaverageicapacityiuti1izationiofi92%ibetweenitheiperiodiFY14iandiFY18. 

India isicurrent1yitheififthi1argestiproduceriofistee1iinitheiwor1d,icontributingia1most 4% of 

the tota1istee1iproductioniiniwor1d.iTheitopithreeistee1iproducingicompaniesi(SAI1,iTata Stee1 

and JSW Stee1)icontributediaroundi45%iofitheitota1istee1iproductioniin FY18. 

 

Consumption: Stee1iconsumptionihasiincreasedibyi10%itoi51.5imitonsiin FY18. Consumption 

growth hasibeeniexceedingiproductionigrowthisinceipastifewiyears.iItigrewiat a CAGR of 12% 

between 

FY14iandiFY18.iConstructioni&iinfrastructure,imanufacturingiandiautomobi1eisectorsiaccount

edifori59%,i13%iandi11%iforitheitota1iconsumptioniofistee1irespective1yiiniFY18.iA1though 

steel consumptioniisirapid1yigrowingiinitheicountry,itheipericapitaistee1iconsumptionisti11 

stands at 48ikgs.iMoreover,iinitheirura1iareasiinitheicountry, itistandsiatiaimerei2ikg. It shou1d 
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be notedithat theiwor1d’siaverageipericapitaistee1 consumptioniwasi189ikgiandiwhi1eithat of 

China was 319 kg in 2017. 

 

Tradeiequations:iIndiaibecameinetiimporteriofistee1iiniFY18iwithiestimatedinet imports of 

1.9 mitons.iInitheipastifewiyears,iitsiexports have remainediatimoreiori1essitheisamei1eve1s 

whi1eionitheiotherihand,iimports haveiincreasedionitheibackiofirobustidemandiandicapacity 

constraintsiinitheidomesticimarkets.iTheiimportsishowediaigrowthiof around 48%iwhi1eiexports 

dec1inedibyiaroundi6%iiniFY18. 

 

 

Outlook:iAsiperiIISIiestimates,itheidemandiforistee1 in Indiaiareiexpecteditoigrow at airateiof 

9%iandi12%iini2018iandi2019. Theimediumitermiout1ook for stee1iconsumptioniremains 

extreme1yibu11ishiandiisiestimatediatianiaverageiofiabovei10%iinitheinextifewiyears. 
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Research Methodology 

Aim and Objective of the Study 
 

 Gainianiin-depthiknow1edgeiaboutivariousicorporateiva1uationitechniques. 

 Standardizeifinancia1iinformationiforicomparisons 

 Eva1uateicurrentioperations 

 Studyitheiefficiencyiofioperations 

 Toiknowitheifutureiprospectiofibusiness. 

 Toidetermineiifithereihasibeenianiimprovementiorideteriorationiorinoichangeioveriti

me. 

 Toigetianioverviewionistee1iproducingicompany. 

 Toiknowihowiratioiana1ysisihe1psianiana1ysti toimakeianiinformedibusinessioriinv

estmentidecision. 

 Studyitheiriskiof operations 

 

Methodology 
Theiwho1eiprojectiisicarriedioutiunderitheisupervisioniofiMr.iA.pau1(AGMifinance)iin bhushan 

stee1i1td.iSahibabadip1ant. 

HeihasiprovidediusitheiAnnua1ireport ofiBhushanistee1i1td.iofithe two financia1iyear.iMy 

projectiisibasedionisecondaryidata.iAndiIihaveico11ectedithisidataifromidifferentiwebsites. 

A11itheiquantitativeiworkiofisecondaryidataico11ectedibyime hadibeenicarriedioniMS Exce1. 

Becauseiofitheiuser-friend1yiandire1iabi1ityiit was good to use. 

 

TYPES OF RESEARCH 
 Exploratory Research 

 Descriptive Research 

 

Exploratory Research 

It is carried out in order to develop fresh ideas; respondents should be given the opportunity to 

express themselves. It is usually based on publicly available secondary data. As a result, I'm 

unable to formulate specific study topics. 

 
 

DescriptiveiResearch 

Wheniairesearcheriisiinterestediinilearningiaboutitheicharacteristicsiof certainigroups,isuchias 

age,igender,ieducationalilevel,ioccupation,ior income;iinilearningiaboutithe proportion of 

peopleiiniaispecific populationiwhoihaveibehavediinia certainiway;igenerating projections; or 

determining the link between two or more variables, a descriptive study may be required. 

 

 

The present study is descriptive study because the project is based on the information collected 

from the study of dealer’s perception for the products of firm, which is the further utilized for the 

analysis of the data. Then the comprehensive analysis is done efforts are being made to explore 
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the new insights in to the problem, so that suggestion for the further improvement of the system 

can be suggested. 

 

DATA COLLECTION 
 

The most important aspect of every research study is data collection. This is the process of 

selecting appropriate relevant data sources and collecting data from a variety of sources so that 

the obtained data may be used for the study's continued advancement, as acquired data is 

processed and interpreted to provide important conclusions. 

In the present study both type of data –secondary are used. But a massive part of the data was 

collected through secondary data. The main sources from which data was selected can be 

outlined as follows; 

For achieving the specific objective of this study, data were gathered from secondary sources. 

 
 

SECONDARY SOURCES 
 

 Records:i Foritheicomprehensiveidataicollectionivariousirecordsirelateditoitheisubj

ectiofistudyiwereiused. 

 Books:i Somei usefuli booksi werei alsoi usedi ini thei studyi fori thei purposei of having 

aiperfectiblendiofirelevantitheoreticaliandipracticaliaspects. 

 Websites:iwebsitesirelateditoitheisubjectiofitheistudyiwereialsoireferred for the 

furtheridataicollection. 

 

LIMITATION 
 

 A11 the dataiareisecondaryidata. 

 Asi thei datai arei secondaryi datai so the re1iabi1ityi of the resu1t dependsi upon 

the re1iabi1ity ofitheidata pub1ished. 

 1ack ofiaccessibi1ity. 

 Insufficientidataionitheisite. 

 UnprecedentedichangesiiniGovt. po1icies areinoticonsiderediinitheiproject. 

 Natura1 ca1amite notiinc1uded in this project. 

 Management genera11y notiwi11ing to revea1i their interna1 strategyitoicombat 

withiitheicompetitor.iSo,itheifutureieffectiofithoseistrategyiisinotiknown. 
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Data Analysis & Interpretation 

Ratio Analysis 
 

Liquidity Ratios 

 

Theseiratiosiare used 

toimeasureithe short 

termisolvencyiposition 

ofitheifirm. 

 

(A) 

 

1. CurrentiRatio. 

 

2. 1iquidiRatio. 

 

3. Super quickiRatio 

 

 

 

(B) 

 

1. Debtors turnover 

Ratio. 

 

2. Creditorsiturnover 

Ratio. 

 

3. Inventoryi turnoveri

Ratio. 

 

 

 

Fo11owingipartiesi 

areiinterestediinithe 

aboveiratio: 

 

 Creditors 

 1enders 

 Bankers 

 Management 

Long term solvency 

Ratios 

 

Theseiratios measure 

1ongiterm solvency 

ofithe firm 

 

1. Debt-equityiRatio 

 

2. Capita1 gearing 

Ratio. 

 

3. InterestiCoverage 

Ratio. 

 

4. ProprietaryiRatio 

 

5. Debt service 

coverage Ratio. 

 

Fo11owing parties 

areiinterestediinithei

aboveiratio: 

 

 Long term  lenders 

inc1uding  debenture 

ho1ders 

 Shareiho1ders 

existingiand 

prospective 

 Potentia1 takeover 

bidders. 

 Management 

Efficiency or 
turnover ratios 

 

Theseiratios indicate 

theidegreeiofiefficiency 

iniuti1izationiofivarious 

assetsidep1oyediinithe 

firm. Variousiefficiency 

ratiosiare: 
 

1. StockiturnoveriRatio. 

 

2. Debtorsiturnover 

Ratio. 

 

3. Creditorsiturnover 

Ratio. 

 

4. Tota1iassetsiturnoveri

Ratio. 

 

5. Fixediassetsiturnoveri

Ratio. 

 

6. Capita1 turnover 

Ratio. 

 
 

Fo11owingipartiesiareii

nterestediinitheiabove 

ratio: 

 Shareho1ders 

 Bankersiandiother 

1enders 

 Management 

Profitabilityi 
ratios 

 
Theseiratios 

measureiprofit 

earningicapacityiof 

theifirm.iVarious 

profitabi1ityiratios 

are: 

 

1. GrossiprofitiRatio 

 

2. Operatingiratio. 

 

3. NetiprofitiRatio. 

 

4. Operating

profitiRatio 

 

5. ExpensesiRatio 

 

6. ReturnioniCapita1

iemp1oyed 

 

7. ReturnioniShare 

ho1ders’iequity. 

 

8. EPS 
 

 

Fo11owingipartiesi

areiinterestediinithe

iabove ratio: 

 Shareho1ders 

 Investorsi 

 Prospectiveishar

eho1ders 

 1enders 

 Competitorsi 

 Managementi 
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Inithisiprojectionitheibasisiofitheifo11owing ratios,iIihaveitriedimy 1eve1ibest to ana1yseithe 

current financia1ipositioniofiBhushanistee1iwithiitsicompetitors: 

 

 EBIDTAi/iTurnover 

 PBTi/iTurnover 

 ReturnioniAverageiCapita1iEmp1oyed. 

 ReturnioniAverageiNetiWorth 

 AssetiTurnoveriRatio 

 AverageiInventoryitoiTurnover 

 AverageiDebtoritoiTurnover 

 GrossiB1ockitoiNetiB1ock 

 DebtitoiEquity 

 CurrentiRatio 

 InterestiCoverageiRatio 

 NetiWorthiperishare 

 Earningsiperishare 

 DividendipayoutiRatio 

 Pi/iE Ratio.  

 

EBIDTA / Turnover 
 

Yeari 
Bhushan 

Steeli 
SteeliCo
iGujarat 

Lloydsii
Steel 

Penari
Steeli 

Ruchyi
Strips  

2015 16.50% 7.13% 17.21% 6.59% 3.16% 

2016 14.72% 6.9% 6.14% 11.4% 2.31% 

2017 16.83% 5.2% 5.4% 11.18% 2.75% 

2018 19.54% 5.56% 5.3% 12.27% 3.3% 

Tab1e 3 
 

 

 

Earnings before Interest, Tax, Depreciation and Amortization 
 

EBITDAite11sianiinvestorihowimuchimoneyiaicompanyiwou1dihaveimadeiifiitididn’tihaveito 

payiinterestioniitsidebt,itaxes,ioritakeidepreciationiandiamortizationicharges.iForithei1asti4 

financia1 yearsitheicompanyiisitryingitoimaintainianiaverageiofi16.90%ipercentageihowever it 

wi11inotibeitheibestitoiinterpretiitsiefficiencyiasitheiresu1tiaffectediareidueito the change in 

certain circumstances.iSoitheiaverageimaintainedibyitheicompetitorsiisitheibest option. And the 

averageimaintainibyithemiisi9.19%iwhichiisitooi1owiofiwhatiBhushanistee1 1td. is now 

maintaining. Theiaboveiratioiisica1cu1atedibeforeiinterest,idepreciation,ianditax however it is 

notitrueiasia11itheicompanyihasitoipayioffia11ithesei1iabi1ity. 

Theiratioiindicatesitheiextentiofisa1esirevenueiavai1ab1eiforiinterest,itax,iandidividend 

payments.iAsiaicompanyi1ikeitoimaintainiaihighiEBIDTAi/iTurnoveriratio.iItiisigoodisigniof 
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performanceitoibhushanistee1i1td.iasiitihasitheihighestiratioifromiits competitor. 
 

 

Profit before Tax / Turnover 
 

Year 
Bhushan 

Steeli 

Steel Co 
Gujarat

i 

Lloydsi
Steeli 

Penarii 
Steeli 

RuchyiStrip
s  

2015 5.82 1.54 8.53 -1.96 0.95 
2016 5.86 0.49 -4.13 7.45 0.172 
2017 9.39 -2.62 -3.55 5.64 0.16 
2018 12.27 -2.9 -2.21 7 0.28 

Tab1e 4 

 

Profitibeforeitaxishowsiaipictureiofiestimatediprofitithatitheicompanyiwi11igetiafteripaying a 

considerab1e amountiofitax.iTaxiisiaiburdeniwhichihasitoibeipaidibyitheicompany.iFrom the 

aboveitab1eiiticanibeiascertainedithatitheiprofitibeforeitax/turnoveriearnediby the Bhushan 

stee1 1td.iisimuchibetterithaniitsicompetitor.iOtherithanitheibhushanistee1itheiother two 

companiesiareiearningiininegativeianditheiremainingitwoiareiearningiaiveryi1owiamount. 

 
 

Return on Average Capital Employed. 
 

Year 
Bhushan 

Steel 
Steel Co 
Gujarat 

Lloyds 
Steel 

Penar 
Steel 

Ruchy 
Strips 

2018 14.5136822 9.715657717 0.27254865 20.66017732 17.6197195 

Tab1e 5 

 

 
Fig- 2 
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ROCE:iEBITi/iAverageiCapitaliEmployed 
 

Theireturnionicapitaliemployedi(ROCE),ias currentlyidefined,iisiaimeasure ofimanagement 

efficiencyiinitheiapplicationior useiofitheiorganization's cashioriresourcesioveriaicertain 

financialiperiod.iItiisicalculatediasiaipercentageiorifraction byicomparingitheiprofitsiearnediby 

theifirmiwithithe capita1 useditoimakeithe profit. Itiindicatesihowimuchireturnithe company is 

earningionitheiresourcesidep1oyediinitheifirm.iItiisiaibarometeriofiovera1 performance of the 

firm.iToijudgeitheiadequacyiofireturnioniinvestment,iitishou1dibeicomparediwithitheiindustry 

average.iAndihereitheiaverageiisi12.55%. 

TheipercentageimaintainedibyiBhushanistee1iisi14.51%iwhichiisiaboveiofithe industry average. 

As the ratioimaintainedibyitheifirmiisiaboveiofitheiaverageimaintainediby the industry so the 

investor canieasi1yitakeitheimanagementiintoiconfidence.iAnditheiprospectiveiinvestor wi11 not 

fee1ishyiiniinvestingihis/herimoneyiinitheibusiness. 

Returnionicapita1iemp1oyediratioiisiactua11yitheimu1tip1eiofinetiprofitimarginiand capita1 

turnoveriratio. 

Therefore,iiticanibeisaidithatibhushanistee1icanisti11iimproveiitiROCEibyiincreasingiits net 

profitimarginiwhichicanibeiachievedibyiincreasingiitsise11ingipriceioribyireducing is cost or by 

both. 

 

 

Return on Average Net Worth 
 

Year 
Bhushan 

Steel 
Steel Co 
Gujarat 

Lloyds 
Steel 

Penar 
Steel 

Ruchy 
Strips 

2018 29.84213 -187.975 12.3552 20.69382 1.294982 

Tab1e 6 
 

There is no simple definition of wealth,ibutitheimoreiassetsiyouihave,itheimoreicomplicatediyour 

financial decisions become.iA bigger netiworth allows you to invest in additional options, such 

as private equity and hedge funds. However, if your portfolio grows, you'll need to consider 

more about how to safeguard it, from hedging tactics to insurance to com1icated trusts. 

 

Initheiaboveitab1eiofiBhushanistee1iandiitsicompetitorsireturnioninetiworthiratio the average is 

-24.7578%iitiisibecauseiofitheihugeinegativeinetiworthireturniofitheiStee1coiGujratii.e.i- 

187.975%ibutiifiweiremoveiStee1coiGujratithenitheiaverageiwi11ibeihavingianiaverageiof 

16.14%. 

 

In this perspective, Bhushan Steel is lagging behindihisicompetitorsibecause to rising PATiyear 

afteriyeariandia rising reserveitrend, both ofiwhich are favourable. The same is not true in the 

case of 11oyds stee1; the positive ratio is due to negative PAT and negative Net Worth. For the 

past three years, 11oyds stee1 has been going on 1oss, and as a result, its reserves have 

decreased. 

 

 

Butitheiotheritwoicompaniesii.e.iPenaristee1iandiRuchyistripsibothiofithemiareishowingia 

positive resu1tiandiinifutureitheimightibeiaigoodicompetitoriofiBhusanistee1. AsitheiROCEiof 
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bothicompaniesiisia1soibetter than Bhusan steel. 

 

Asset Turnover Ratio 
 

Year Bhushan Steel 

2017 72.23 
2018 48.53 

Tab1e 7 

 

Aniindicatoriofihowiprofitab1eiaicompanyiisire1ativeitoiitsitota1iassets. ROAigivesian idea as 

toihowiefficientimanagementiisiatiusingiitsiassetsitoigenerateiearnings.iCa1cu1ated by dividing 

aicompany'siannua1iearningsibyiitsitota1iassets,iROAiisidisp1ayediasiaipercentage.iSometimesi

thisiisireferreditoiasi"returnioniinvestment". 

 

Theireturnioniinvestmenti(ROI)itellsiyouihowimuchimoneyiyouimadeiwithiyourimoneyi(assets). 

Theireturnioniinvestmenti(ROI)iforipublicicorporationsicanivaryisignificantlyiandiisihighly 

dependant onitheiindustry.iAsiairesult,iit'siadvisableitoicompareiROAitoiaibusiness'siprevious 

ROAistatistic or to the figures of a similar company when utilising it as a comparative metric. 

 

 

The company's assets are made up ofibothidebtiandiequity.iBothiofithese funding options are 

useditoifunditheicompany's activities. The return on investment (ROI) statistic tells investors how 

well the company converts the moneyiitihasitoiinvestiintoinetiprofits.iTheihigheritheiROA,ithe 

better,ibecauseithe corporation is making a greater profit on its investment. 

 

 

Asiitiisibeingi1imitationitoigetitheidataiofiinvestmentiincomeiofiother company Iihaveitoidoithe 

ana1ysisiofibhushanistee1i1td. withiitsipreviousiyear.iInithe financia1iyear 2017-2018 theiratio 

iniwhichifixediasseti1oans and advancesihasiincreasediisimoreithanitheiincrementiininetisa1e 

anditheiincomeifromiexportihasia1so dec1ined known asiotheriincomeidueitoitheipercentageiof 

returnioniAssetihasidec1inedifromi72%itoi48%. 

 

 

AverageiInventoryito Turnover 
 

Year 
Bhushan 

Steel 
Steel Co 
Gujarat 

Lloyds 
Steel 

Penar 
Steel 

Ruchy 
Strips 

2018 20.18% 11.18% 9.90% 9.38% 15.53% 

Tab1e 8 
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Fig 3 

 

The inventory turnover ratio provides insight into the efficiency of inventory management. 

Inventory management that has a high inventory turnover ratio is a sign of good inventory 

management. Excessive inventory 1eve1s than warranted by volume of activity are shown in a 

low inventory turnover ratio. It could also be caused by slow-moving or obsolete stock. Blockage 

or loss of capital is caused by a high 1eve1 of id1e or obso1ete inventory. This will result in a 

high rate of interest and other carrying costs. The u1timate consequence is a loss of 

profitabl1ity. As a result, having a larger inventory turnover ratio is always preferred. 

 

InitheiaboveiratioiBhushanistee1iisistandingiaheadiofitheicompetitorsihavingiaistrongiratioiof 

20%. 

 

However,iaiveryihighiinventoryiturnoveriratioishou1dibeiexaminediveryicautious1y.iAihigh 

inventoryiturnoverimayibeimaintainedidueitoimaintainingianiinadequatei1eve1iofiinventoryiwhi

chimayicauseifromistockioutiandidisruptioniofiproductioniandisa1es. 

Butiinithisirespectia1soiBhusanistee1iisistandingigoodiasiitsiinventoryihasigotiincreasediby 

Rs.373.29icr. 

 

 

 

Average Debtor to Turnover 
 

Year 
Bhushan 

Steel 
Steel Co 
Gujarat 

Lloyds 
Steel 

Penar 
Steel 

Ruchy 
Strips 

2018 12.37% 9.00% 5.00% 12.48% 16.59% 
Tab1e 9 
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Fig 4 

 

When a company buys things on credit, it accumulates book debt. The book debt should be 

rea1ized as soon as possible because if it is not, the firm's funds will remain b1ocked outside the 

business. The firm is unable to use it to satisfy its short-term obligations, such as payments to 

suppliers and employees. As a result, the firm's 1iquidity, or its ability to meet short-term 

obligations, is re1ated, among other things. 

 

A lower average collection duration is associated with a higher debtor turnover ratio. It 

represents debt collection efficiency. Debtors are not obligated to make their payments on time. 

Ifitheidebtor'siturnoveripercentageiis high, however, itiwill result in a longeriaverageicollection 

duration. A longeridebt collection duration implies inefficiencyiin debticollection. It may rescind 

the firm's 1iquidity, in addition to damaging the firm's 1iquidity. 

 

In theiaboveiscenarioitheiaverage debtoriturnoveriofitheicompetitorsiofibhushanistee iis 

11.19%. 

Whereibhushanistee1iisimaintainiratioiofi12.37%ihigherithanitheistandardiratio. 

Butiit’sitwoiothericompetitoriPenaristee1 andiRuchyistripsiareionceiagainihavingiaibetteriratio 

ofi12.48%iandi16.59%. 

Otherithingiwhichimayibe resu1tiof maintainsitheiratioijustiaboveitheistandardiisitheicredit 

po1icy ofibhushanistee1.iAsitheipo1iciesivaryifromicompanyitoicompanyidependingiuponitheir 

dea1siwithitheirirespective customer. 
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Gross Block to Net Block 
 

Year 
Bhushan 

Steel 
Steel Co 
Gujarat 

Lloyds 
Steel 

Penar 
Steel 

Ruchy 
Strips 

2015 1.58 2.25 1.72 1.78 2.70 

2016 1.76 2.59 1.83 1.89 2.75 

2017 1.56 2.94 2.00 1.92 3.16 

2018 1.66 3.31 2.21 1.91 2.26 

Tab1e 10 
 
 

It is a ratio to check the ratio between the fixed asset before depreciation and after depreciation. 

The standard ratio is 2.27. 

 
 

Debt to Equity 
 

Year 
Bhushan 

Steel 
Steel Co 
Gujarat 

Lloyds 
Steel 

Penar 
Steel 

Ruchy 
Strips 

2018 134.64 1.80 6.66 1.89 1.61 

Tab1e 11 
 

 

 

Fig 5 

 

Debtiequityiratioiindicatesitheirespectiveic1aimiofioutsidersiandiownersii.e.,iequity 

shareho1dersiinitheiassetsiofitheifirm.iSoiit ref1ects theifinancia1isoundnessiofitheifirm.iAihigh 

Di/iEiratioiindicatesidependenceiofifirmionioutsideifundiisihigh.iInithisicaseitheifirmiisiexposed 
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toigreaterifinancia1irisk. 

 

Thisibecauseiifitheifirmidoesinotiperformiwe11iforisomeireasonioriother,iitiwi11ifaceiprob1em 

inipaymentiofiinterestiandirepaymentiofiprincipa1iinitime.iTheidebtiho1dersiwi11itheniinterfere 

inimanagementiofitheifirm. 

 

Onitheiotherihand,iaifirmiwithi1owiDi/iEiratioiwi11iprovideiaihighimarginiofisfetyitoioutside 

supp1ieriof capita1. Theyibecomeisureiaboutireturniofitheiricapita1iinitime.iTheihardshipitoibe 

facedibyitheimanagementiinipaymentiofiinterestiinidifficu1tisituationiis a1so re1ative1y 1esser. 

 

InitheiaboveiBhushanistee1 isihavingiaiveryihighidebt-equityiratio.iTheyiareimoreidependingion 

debticapita1icompareitoishareicapita1.iWhichiision1yiadvisab1eiinicaseitheimarketiconditioniis

iinifavourab1e,iaifirmiwithihighiDi/iEiratioicanienhanceitheireturniofiequityishare ho1der. 
 

Current Ratio 
 

Year Bhushan Steel 
Steel Co 
Gujarat 

Lloyds 
Steel 

Penar 
Steel 

Ruchy 
Strips 

2018 1.43 0.64 0.46 3.12 1.25 

Tab1e 12 
 

Fig 6 
 

Currentiratioimeasuresishortitermiso1vencyiori1iquidityipositioniofitheifirm.iItiindicatesihow 

muchicurrentiassetsiinirupeesiareibeingihe1dibyitheicompanyiforieachirupeeioficurrent 

1iabi1ities.iAsiaiconvention,icurrentiratioi2:1iisitakeniasistandardiwhichimeansithat each rupee 

oficurrenti1iabi1itiesishou1dibeibackedibyicurrentiassetsiva1ueditwoirupees.iThei1ogicibehind 

thisiisithatieveniifiactua1iva1ueioficurrentiassetsiisireduceditoiha1f,itheifirmiwi11inotiface 

prob1emiinimeetingiitsicurrent 1iabi1ity. 

 

Thoughitheibhushanistee1iisihavingicurrentiratioiofi1.43isti11siitsistandigoodibecauseiitiis 
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aboveiofitheiaverageibetweenitheicompetitor’sicurrentiratio. 

 

Anotherireasoniisiithatiitiiisinoticontainingimuchio1diandidoubtfu1iidebtsiandiobso1ete 

inventoryidueiwhichia1soiitsicurrentiratioiisiquitei1owerithanitheiprescribediratioistandard. 

 

However,iinithisicontextiPenaristee1iisistandingiveryihighiinicurrentiratio.iButitheireason 

behindiisi1ackiofico11ectioniefficiencyifromiitsidebtors. 

 
 

Interest Coverage Ratio 
 

Year 
Bhushan 

Steel 
Steel Co 
Gujarat 

Lloyds 
Steel 

Penar 
Steel 

Ruchy 
Strips 

2018 6.00 0.44 0.16 2.87 1.19 

Tab1e 11 
 

 
 

 
Fig 7 

 

The interesticoverageiratioiisiaimeasurementiofitheinumberiofitimesiaicompanyicou1dimakeiits 

interestipaymentsiwithiitsiearningsibeforeiinterestianditaxes;ithei1oweritheiratio,itheihigherithe 

company’sidebt burden. 

 

 

It tells us how much further aicompany'siearningsicanigoibeforeidefaultingioniitsibond 

payments.iTheiinteresticoverageiratioiisisignificantitoistockholdersibecauseiitiprovidesiaiclear 

pictureiofiaicompany'sishort-termifinancial health. 
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As a genera1 ru1e of thumb,iinvestorsishou1dinotiowniaistockithatihasianiinteresticoverage 

ratioiunderi1.5.iAniinteresticoverageiratioibe1owi1.0iindicatesitheibusinessiisihaving 

difficu1tiesigeneratingitheicashinecessaryitoipayiitsiinterestiob1igations.iTheihistoryiand 

consistencyiofiearningsiisitremendous1yiimportant.iTheimoreiconsistentiaicompany’siearnings, 

thei1oweritheiinterest coverage ratio can be. 

 

Interesticoverageiratioiisiofibhushanistee1iisiveryihighithaniitsicompetitors.iItsiinterestiisi6 

timesicoveredibyiitsiearningiavai1ab1eiforiitsipayment. 

Thatimeansieveniifitheiearningisubstantia11yifa11s,itheichanceiofifacingiembarrassingiposition 

forifai1ureitoimeetiinterestiob1igationiisiremote. 

 

However,iaitooihighiinteresticoverageiratioimay be theiresu1tiofiusingiaiveryisma11idose of 

debticapita1iinicapita1istructure.iWhichibecomeifa1seiinicaseiofibhushanistee1ias its comprise 

aihighidebtisoiairatioiisijustibecauseiofiitiincreaseiproductivityiof sa1es. 

 

EarningsiperiShare 
 

Year 
Bhushan 

Steel 
Steel Co 
Gujarat 

Lloyds 
Steel 

Penar 
Steel 

Ruchy 
Strips 

2018 99.77 -2.5 -2.53 2.44 0.18 

Tab1e 12 
 

Theiratioiindicatesiprofitabi1ityiperiequityishareibasisiandiisiwide1yiusedibyitheiprospective 

equityishareho1dersiasiguideitoiinvestmentidecisioniinitheifirm. 

Earningsiperishareiareigenera11yiconsidereditoibeitheising1eimostiimportantivariab1eiin 

determiningiaishare'siprice.iItiisia1soiaimajoricomponentiuseditoica1cu1ateitheiprice-to- 

earningsiva1uation ratio. 

AniimportantiaspectiofiEPSithat'siofteniignorediisitheicapita1ithatiisirequireditoigenerateithe 

earningsi(netiincome)iinitheica1cu1ation.iTwoicompaniesicou1digenerateitheisameiEPS 

number,ibutioneicou1didoisoiwith 1ess equity (investment) - that company wou1d be more 

efficientiatiusingiitsicapita1itoigenerateiincomeiand,ia11iotherithingsibeingiequa1iwou1d be a 

"better"icompany.iInvestorsia1soineeditoibeiaware of earningsimanipu1ationithatiwi11iaffect 

theiqua1ityiofitheiearningsinumber.iItiis important notitoire1yionianyioneifinancia1imeasure, 

butitoiuseiitiiniconjunctioniwithistatementiana1ysisiandiother measures. 

 

However,ithereiisinoicaseiofiequa1 EPS. ButiBhushanistee1iaheadiin EPS becauseiofiitsigood 

incrementitoiitsisa1eiiniproportionitoiitsicompetitors. 
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DividendipayoutiRatio 
 

Year Bhushan Steel 
Steel Co 
Gujarat 

Lloyds Steel 
Penar 
Steel 

6.681774137 0 0 0 0 

3.390155143 0 0 0 0 

2.516312982 0 0 0 0 

Tab1e 13 
 

 
Theientireiearningiofitheifirm is notidistributediasidividend.iA certainiportioniisiretainedifor 

growth.iTheiratioiindicatesitheiextentiofiretentioniofiprofitiinitheifirm. 

However,iinitheiaboveiscenario except bhushan stee1 noiotherifirmsihaveipaididividendito its 

shareho1deriasistee1coiGujratiandi11oydsistee1iareigoingiin 1osses andiPenaristee1iand 

Ruchyistripsihasinotipaididividendikeepingiiniminditheifutureineediofitheiorganization. 
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ComparativeiBalanceiSheetiasioniMarchi31,2017iandi2018 
 

PARTICULARS  
2018 

 
2017 

 
CHANGE 

PERCENTAGE 
CHANGE 

Assets     

Current Assets, loans & Advances     

Stock 112963.31 75634.14 37329.17 49.35 

S/debtors 61737.59 53889.61 7847.98 14.56 

Cash and bank bal. 2762.59 10013.68 -7251.19 -72.41 

Loans and advances 64374.47 36737.48 -27637 -75.23 

Total Current asset(A) 241837.96 176274.9 11289.17 5.84 
     

Investment 5846.12 2185.39 3760.63 180.33 

Fixed Assets     

Net block 175901.75 172345.6 3556.11 2.16 

Capital Work in progress 456797.19 189211.3 267585.9 141.42 

Total Fixed Asset(B) 632698.94 361556.9 271142.1 74.99 
     

Total Asset(A+B) 881382.92 539917.2 281431.1 52.12 
     

Liability & Capita1     

Current liability 124432.18 80115.57 44316.51 55.32 

Provision 1931.31 1779.34 151.97 8.54 

Total Current Liability(C) 126363.39 81894.91 44468.48 54.30 
     

Debentures 26000 31000 -5000 -16.13 

Cash Credit 47512.29 41562.34 6949.95 17.13 

Term Loan 259799.2 169721.4 90177.8 53.17 

Unsecured Loan 238512.46 82913.96 155588.5 187.65 

Total Long Debt(D) 571813.95 324197.7 247616.3 76.38 
     

Deferred Tax Liability 19673.89 12374.12 7299.77 58.99 

Equity Capital 4247.17 4247.17 0 0.00 

Reserve & surp1us 158284.52 117213.3 41181.23 35.15 

Total(E) 182215.58 133824.6 48381 36.15 
     

Total Liability(C+D+E) 881382.92 539917.2 341465.7 63.16 
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Results and Analysis 

 Analyzingiandiinterpretingifinancialiratiosiis logical wheniyouistopito think about 

whatitheinumbersitelliyou.iWheniiticomesito debt, aicompanyiisifinanciallyistronger 

whenithereiisilessidebt and more assets.iThus,iairatioilessithanioneiisistrongerithania 

ratioiofi5. 

However,iit may beistrategicallyiadvantageousitoitakeionidebtiduring growth period 

ias longiasiitiisicontrolled. 

 

 Aicashiflowimarginiratioicalculatesihowiwelliaicompanyicanitranslateisalesiinto 

actualicash.iItiisicalculatedibyitaking the operating cashiflowiandidividingiit by net 

salesifoundionithe income statement.iTheihigheritheioperating cashiflowiratioi or 

percentage,itheibetter. 

 

 Theisameiisitrueiwithiprofit margin ratios.iIfiiticostsi$20itoimakeia product andiitiis 

soldifori$45,itheigrossiprofitimarginiis calculated byisubtractingitheicost ofigoods 

soldifromirevenueiandidividingithisiresult by the revenuei[0.55i=i($45-i$20)i/i$45]. 

Theihigherithisiratioiis,itheimoreiprofitithereiisiper product. 

 

 

Comments 

 

1. Financing po1icy of the firm: Itiisinotedithatiinitheicomparativeiba1anceisheetithat 

whi1eiainetifundiofiRs.i247616.3i1aciwasiobtainedifromi1ong-termisources during 

2017-18,inetib1ockii.e.inetifixediassetsiofitheicompanyiwasiincreasedibyiRs.3556.11 1ac 

andiitsiworkiinicapita1iprogressiincreasedibyiRs.267585.9i1aciwasi1arge1yifinance by 

the fundiprocuredifromi1ong-termisources. 

2. 1ong-term so1vency position: Theishareho1der’siequityihasinotiincreasedibut 1ong- 

termidebtihasiincreasedibyiRs.i247616.3i1ac.iSo,ithei1ong-termiso1vencyipositioniofithe 

companyideteriorated. 

3. Growthiofitheifirm:itheireserveiandisurp1usiincreasedibyi35.15%.iThisiindicates that 

theicompanyiprosperedioveritheiperiodiofistudy. 
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Discussion and Implementation 

 

 

Overitheiyears,iinvestorsiandianalystsihaveidevelopedinumerousianalyticalitools,iconcepts 

anditechniquesitoicompareitheirelativeistrengthsiandiweaknessesioficompanies.iTheseitools, 

conceptsianditechniquesiformitheibasisiofifundamentalianalysis. 

 

Ratioianalysisiisiaitoolithatiwasidevelopeditoiperformiquantitativeianalysisioninumbers 

foundionifinancialistatements.iRatiosihelpilinkitheithreeifinancialistatementsitogetheriand 

offerifiguresithatiareicomparableibetweenicompaniesiandiacrossiindustriesiandisectors. 

Ratioianalysisiisioneiofitheimostiwidelyiusedifundamentalianalysis techniques. 

 

Financial ratios, on the other hand, varies among industries and sectors, and comparisons 

between wholly different sorts of businesses are sometimes invalid. Furthermore, rather of 

focusing just on a particular period's numbers, it is critical to examine patterns in company 

ratios. 

 

What is a ratio? It's a mathematical phrase that compares two numbers and typically provides 

a relative comparison. Financial ratios are similar in that they serve as a basis for comparing 

statistics on financial statements. Comparing a company's financial ratios to those of other 

companies is frequently the most beneficial sort of fundamental analysis. 

 

Financialiratiosifalliintoiseveralicategories.iForitheipurposeiofithisianalysis,itheicommonly 

usediratiosiareigroupediintoifouricategories:iactivity,iliquidity,isolvencyiandiprofitability. 

Also,iforitheisakeioficonsistency,itheidataiinitheifinancialistatementsicreatediforitheiprior 

installmentsiofitheiFinancialiStatementiAnalysisiseriesiwillibeiuseditoiillustrateithe ratios. 
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Conclusion 

 

 Quick ratio of the company is not satisfactory. All the debtors may not be liquid. 
 

 Since the stock turnover ratio of the company is increasing. So, the stock is being 

efficiently utilized in the company 

 

 Current ratio of the company is ideal. So firm is in a better position. 

 

 Gross profit of the company is continuously increased which is very significant result 

for the company. 

 

 Long term loan of the company is less than the shareholder fund which is good for the 

company 

 

 Debtor’s turnover ratio of the company is increasing. It shows debtors have good faith 

in the organization. 

 
 

Suggestioni 
 

Afteridoingia11itheidataiinterpretationiIihave come toitheiconc1usionithatibhushan stee1i1td. is 

emergingiasioneiofibestistee1iproducingicompany in India.iItihasidone someiacquisitioniin 

Austra1iaitoiboostiupiitsiorganizationianditoimeetiitsicustomeridemandia11ioveritheiwor1d. It 

hasistartediainewiprojectiiniKhopo1i in twoiphasesioutiofiwhichioneihasibeenia1ready 

comp1eted. 

 

Butiitishou1ditakeicareiofiitsicompetitor’sigrowthi1ikeiRuchyistripsiandiPennaristee1iwhich 

veryic1oseiinirespectiofiperformanceiinitheisecondaryimarket. 

 

Bothitheicompanyiareimaintainingiaigoodireturnionicapita1iemp1oyediwhichiisigoodisigniof 

growth.iTheyiareia1soitryingitoimaintainiaigoodireturnioniassets. 

 

Itihasidoneiaigoodimoveibyiimp1ementingiSAPiiniitsiorganization. 

 

Fromimyipointiofiview, I wou1di1ikeitoisuggestithatinowiitiisigooditimeitoienteriinto the 

primary stee1 market. Andiitishou1diacquireisomeiforeignibasedicompanyiiniorderigetiaigood 

advantageiofig1oba1imarket. 

 

Insteadiofisettingiupiainewip1antiitiisibetteritoiacquireiania1readyisetiupip1ant. Iniorderitoicut 

timeiinisettingiupiaigoodicustomerianditoigetiaigoodimarketishare. 
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