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DEFINITION An organization is a social course of action that seeks once mixture objectives,
that controls its terribly own exhibition, and that features a limit uninflected it from its condition.
Gatherings of people work in associations to form Associate in Nursing item or provide
Associate in Nursing administration. Associations fluctuate unbelievably in size from near
organizations utilizing few people to monumental worldwide partnerships that job universally.

Types of organization or companies:
I. On the premise of origin

* Statutory organizations

* Registered organizations

[1. On the premise of liability
» Companies with financial obligation
» Companies with unlimited liability

[11. On the premise of range of members
* Private company
* Public company

IV. On the premise of control/Grip
* Holding Enterprise
* Subsidiary Enterprise

V. On the premise of possession

» Government organization

 Non-government Organization Different types of organization:

» Multinational industrial companies: Worldwide organizations exchange all around. they could
be sorted out with auxiliary or confederate organizations exchanging varied nations or districts of
the globe

» Utility companies: These area unit the organizations that works thus on meet the essential
utility for the overall population and business.

* Public service organizations: Open administration associations provide the administrations and
bolster we'd like in our regular day to day existences. they're supported through national and near
expenses.

* shops|shops|stores}: Retail outlets area unit the spots we have a tendency to use to buy
merchandise. They incorporate native retailers ,High Street retailers and Supermarkets
* Financial service providers: These area unit associations that provide monetary fund
administrations to their shoppers. They include: Banks, Insurance corporations

FUNCTIONS OF a company Business associations have four basic inward capacities that they
ought to administrate and control:

* Production

* Sales and promoting

* Personnel (or HR)

* Finance and clerking




FUND RAISING METHODS

“Big Enterprises couldn't have developed to their present size without
having the option to discover inventive approaches to raise money to back
extension. Enterprises have five essential strategies for acquiring that
cash.”[www.slideshare.net]

“IPO: First sale of stock additionally alluded to just as an "open offering," is
the main closeout of stock by a privately owned business to the general
population. Initial public offerings are regularly issued by littler, more
youthful organizations looking for money to extend, yet should likewise be
possible by huge exclusive organizations hoping to turn out to be traded on
an open market.” [www.slideshare.net]

“Issuing Bonds: A security is a composed guarantee to pay back a
particular measure of cash at a specific date or dates later on. In the
meantime, bondholders get intrigue installments at fixed rates on indicated
dates. Holders can pitch bonds to another person before they are
expected.”[www.slideshare.net]

“Issuing Preferred Stock. An organization may issue new “liked" stock to
raise capital. Purchasers of these offers have extraordinary status in the
occasion the basic organization experiences monetary inconvenience. On the
off chance that benefits are constrained, favored stock proprietors will be
paid their profits after bondholders get their ensured intrigue instaliments
however before any normal stock profits are paid.” [www.slideshare.net]
“Selling Common Stock. On the off chance that an organization is in great
monetary wellbeing, it can raise capital by issuing basic stock. Commonly,
speculation banks help organizations issue stock, consenting to purchase any
new offers issued at a set cost if the open will not purchase the stock at a
specific least cost.”[www.slideshare.net]

“Borrowing. Organizations can likewise raise momentary capital - for the
most part to back inventories - by getting advances from banks or different
loan specialists.”’[www.slideshare.net]

“Using profits. As noted, organizations additionally can fund their activities
by holding their income. Techniques concerning held profit
change.”[www.slideshare.net]




WHAT IS IPO

“Initial public offering (IPO), likewise alluded to just as an "open offering," is the
main closeout of stock by a privately owned business to people in general. Initial
public offerings are frequently issued by littler, more youthful organizations
looking for cash-flow to extend, however should likewise be possible by enormous
exclusive organizations hoping to turn out to be traded on an open market.”
[www.slideshare.net]

“In an IPO, the backer may acquire the help of a guaranteeing firm, which causes it
figure out what kind of security to issue (normal or liked), best offering cost and
time to put up it for sale to the public. Initial public offerings can be an unsafe
speculation. For the individual speculator, it is hard to anticipate what the stock
will do on its underlying day of exchanging and sooner rather than later since there
is frequently minimal chronicled information with which to dissect the
organization. Likewise, most IPOs are of organizations experiencing a brief
development period, and they are accordingly subject to extra vulnerability with
respect to their future esteem. An IPO represents Initial Public Offering.”
[www.slideshare.net]

“ Fundamentally, a first sale of stock happens when an organization that was
already exclusive chooses to pitch offers of stock so as to fund-raise. The
organization by and large finds a speculation bank to enable them to do the
technique. For the most part, the organization looking for an IPO is littler and more
youthful and necessities capital, yet enormous secretly held firms have likewise
been known.” [www.slideshare.net]

INVESTING IN AN IPO?

“Initial public offerings are characteristically dangerous business. Therefore, there
Is potential for gigantic increases and enormous misfortunes. Since the
organization is beginning to be recorded on a trade, there is no authentic market
information for it and next to no to investigate. On the principal day, the stock
could increase several rate focuses or lose many rate focuses.”
[www.slideshare.net]




“Beginning Public Offerings (IPOs) are the first run through an organization
pitches its stock to people in general. Here and there IPOs are related with gigantic
first-day increases; different occasions, when the market is cold, they flop. It's
frequently hard for an individual financial specialist to understand the enormous
additions, since much of the time just institutional speculators approach the stock
at the offering cost. When the overall population can exchange the stock, the vast
majority of its first-day additions have just been made. Nonetheless, a smart and
educated financial specialist should at present watch the IPO showcase, since this
Is the primary chance to purchase these stocks.” [www.slideshare.net]




WHY IPO?

“ At the point when a privately held enterprise needs to raise extra capital, it
can either assume obligation or sell partial ownership. In the event that the
company pitches proprietorship to people in general, it participates in an IPO.
Partnerships go "open” rather than issuing obligation securities for a few reasons.
The most well-known reason is that capital raised through an IPO does not need to
be reimbursed, though obligation securities, for example, bonds must be
reimbursed with intrigue. Notwithstanding this obvious advantage, there are
additionally numerous disadvantages to an IPO. A huge downside to opening up to
the world is that the present proprietors of the privately held company lose a piece
of their possession. Companies gauge the expenses and advantages of an IPO
cautiously before playing out an IPO.” [www.slideshare.net]




IPO METHODS

GOING PUBLIC

“On the off chance that an organization concludes that it will play out an
IPO, it will initially procure an Investment bank to encourage the clearance of its
offers to people in general. This procedure is usually called "guaranteeing"; the
bank's job as the guarantor shifts as per the technique for endorsing settled upon,
however its essential capacity continues as before. As per the Securities Act of
1933, the enterprise will document an enrollment proclamation with the SEBI. The
enlistment articulation should completely unveil all material data to the SEBI,
including a portrayal of the partnership, point by point budget reports, true to life
data on insiders, and the quantity of offers claimed by every insider. In the wake of
documenting, the company must trust that the SEBI will examine the enlistment
articulation and endorse of the complete honesty.” [www.slideshare.net]

“Amid this period while the SEBI examines the company's filings, the guarantor
will attempt to expand interest for the partnership's stock. Numerous speculation
banks will print "headstone™ ads that offer "stripped down" data to forthcoming
financial specialists. The guarantor will likewise issue a fundamental outline, or
"red herring"”, to potential financial specialists. These red herrings incorporate a
great part of the data contained in the enrollment articulation, yet are deficient and
subject to change. An official rundown of the company, or plan, must be issued
either previously or alongside the genuine stock advertising. After the SEBI favors
of the enterprise’s total honesty, the organization and the financier settle on the cost
and date of the IPO; the IPO is then directed on the decided date. Initial public
offerings are at times deferred or even pulled back in poor economic situations.”
[www.slideshare.net]




COMMON METHODS INCLUDE:

DUTCH AUCTION
“Dutch closeout is a kind of sale where the salesperson starts with a high asking
value which is brought down until some member is happy to acknowledge the
barker's cost, or a foreordained hold value (the dealer's base satisfactory cost) is
come to. The triumphant member pays the last reported price. This sort of closeout
is helpful when it is critical to sell merchandise rapidly, since a deal never requires
more than one offer. Hypothetically, the offering system and consequences of this
sale are comparable to those in a fixed first-value auction.A fixed first-value sale is
a type of closeout where bidders submit one offer in a covered manner. The
submitted offers are then contrasted and the individual and the most noteworthy
offer successes the honor, and pays the measure of his offer to the merchant.”
[www.slideshare.net]

FIRM COMMITEMENT
“ A Lending institution’s gaurantee to go into a credit concurrence with a particular
substance inside a specific timeframe is called solid duty. A guarantor's consent to
accept all stock hazard and buy all securities legitimately from the backer available
to be purchased to the general population at the cost indicated.”
[www.slideshare.net]

BEST EFFORT
“An understanding a financier makes to go about as an operator between an issuing
organization and speculators. In a best endeavors understanding, the guarantor
consents to utilize all endeavors to sell however much of an issue as could
reasonably be expected to general society. The guarantor can buy just the sum
required to satisfy its customer's interest or the whole issue. Be that as it may, if the
financier is unfit to sell all securities, it isn't in charge of any unsold stock. Best
exertion understandings are utilized for the most part for securities with higher
hazard, for example, unseasoned contributions.” [www.slideshare.net]

BOUGHT DEAL
“A purchased arrangement happens when a financier, for example, a speculation
bank or a syndicate, buys securities from a guarantor before pitching them to
people in general. The venture bank (or financier) goes about as essential instead
of operator and therefore really "goes long" in the security. The bank arranges a
cost with the backer (for the most part at a markdown to the present market cost, if
applicable).” [www.slideshare.net]




“The favorable position of the purchased arrangement from the guarantor's point of
view is that they don't need to stress over financing hazard (the hazard that the
financing must be done at a rebate too soak to even think about marketing value.)
This is as opposed to a completely showcased offering, where the financiers need
to "advertise" the offering to planned purchasers, simply after which the cost is set.
The focal points of the purchased arrangement from the financier's viewpoint
include:” [www.slideshare.net]

“Purchased arrangements are generally valued at a bigger markdown to advertise
than completely promoted arrangements, and in this way might be simpler to sell;
and The guarantor/customer may possibly be happy to complete an arrangement on
the off chance that it is purchased (as it dispenses with execution or market
chance.) The weakness of the purchased arrangement from the guarantor's point of
view is that on the off chance that it can't sell the securities, it must hold them. This
is generally the consequence of the market cost falling beneath the issue value,
which means the guarantor loses cash.” [www.slideshare.net]

“The guarantor likewise uses up its capital, which would presumably generally be
put to all the more likely use (given sell-side speculation banks are not more often
than not in the matter of purchasing new issues of
securities.)”’[www.slideshare.net]

SELF DISTRIBUTION OF STOCK
“Self Distribution of stock is a kind of IPO, or first sale of stock. In this offering,
the organization selling stocks will offer its offers straightforwardly to people in
general and cut out the requirement for a financier. These sorts of IPOs set aside
the organization cash since it doesn't need to pitch stock at a limited cost to the
guarantors. This can be a troublesome method to buy partakes in IPOs.”
[www.slideshare.net]




WHO SHOULD ADOPT THIS ROUTE

“Any organization which wishes to wind up open restricted can embrace this
course. At the point when an organization records its offers on an open trade, it
will perpetually hope to issue extra new offers so as to raise additional capital in
the meantime. The cash paid by speculators for the recently issued offers goes
legitimately to the organization (rather than a later exchange of offers on the trade,
where the cash goes between financial specialists). An IPO, in this manner, enables
an organization to tap a wide pool of financial exchange speculators to furnish it
with huge volumes of capital for future development. The organization is never
required to reimburse the capital, yet rather the new investors reserve an option to
future benefits disseminated by the organization.” [www.slideshare.net]

10




FINANCIAL MARKET

“In financial matters, a money related market is a component that enables
individuals to effectively purchase and sell (exchange) budgetary securities, (for
example, stocks and securities), wares, (for example, valuable metals or
horticultural products), and other fungible things of significant worth at low
exchange costs and at costs that mirror the proficient market theory. Money related
markets have developed fundamentally more than a few hundred years and are
experiencing steady advancement to improve liquidity.” [www.slideshare.net]

“ Both general markets (where numerous products are exchanged) and
concentrated markets (where just a single ware is exchanged) exist. Markets work
by setting many intrigued venders with regards to one "place”, in this way making
them simpler to discover for forthcoming purchasers. An economy which depends
fundamentally on associations among purchasers and venders to apportion assets is
known as a market economy interestingly either to a direction economy or to a
non-showcase economy that is based, for example, a blessing economy.”
[www.slideshare.net]

“In Finance, Financial markets encourage:

. The raising of capital (in the capital markets);

. The move of hazard (in the subordinates markets); and

. International exchange (in the money markets).

. They are utilized to coordinate the individuals who need money to the

individuals who have it. Commonly a borrower issues a receipt to the moneylender
promising to pay back the capital. These receipts are securities which might be
unreservedly purchased or sold. As a byproduct of loaning cash to the borrower,
the moneylender will anticipate some pay as premium or profits.”
[www.slideshare.net]

DEFINITION

“Money related markets implies:

1. Associations that encourage the exchange monetary items. For example Stock
trades encourage the exchange stocks, bonds and warrants.

2. The meeting up of purchasers and venders to exchange budgetary items. For
example stocks and offers are exchanged among purchasers and venders in various
ways including: the utilization of stock trades; legitimately among purchasers and
merchants and so forth.” [www.slideshare.net]
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Types of financial markets
The financial markets can be divided into different subtypes:

Capital markets
e Stock markets: which provide financing through the issuance of shares or
common stock. and enable the subsequent trading thereof.
e Bond markets: which provide financing through the issuance of Bonds. and
enable the subsequent trading thereof.
Commodity markets: which facilitate the trading of commodities
Money markets: which provide short term debt financing and investment.
Derivatives markets: which provide instruments for the management of
financial risk.
Futures markets: which provide standardized forward contracts for trading
products at some future date.
Insurance markets: which facilitate the redistribution of various risks.
Foreign exchange markets: which facilitate the trading of foreign exchange.

The capital markets consist of

“Primary markets and optional markets. Recently framed (issued) securities are
purchased or sold in essential market.

Raising capital

To comprehend financial markets, let us take a gander at what they are utilized for,
for example what is their motivation? Without money related markets, borrowers
would experience issues discovering moneylenders themselves. Mediators, for
example, banks help in this procedure. Banks take stores from the individuals who
have cash to spare. They would then be able to loan cash from this pool of kept
cash to the individuals who look to obtain. Banks famously loan cash as advances
and home loans. More mind boggling exchanges than a basic bank store require
markets where loan specialists and their operators can meet borrowers and their
specialists, and where existing getting or loaning responsibilities can be sold on to
different gatherings. A genuine case of a budgetary market is a stock trade. An
organization can fund-raise by pitching offers to financial specialists and its current
offers can be purchased or sold.” [www.slideshare.net]
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PRIMARY MARKET

The Primary market is that piece of the capital markets that manages the provision
of recent securities. Organizations, governments or open half foundations will
acquire subsidizing through the clearance of another stock or bond certificate. this
can be ordinarily done through a syndicate of securities sellers. The approach
toward pitching new problems to monetary specialists is termed endorsing. On
account of another issuing, this deal may be a 1st sale of stock (IPO). Sellers gain a
commission that's incorporated with the value of the protection providing, but it
fine could also be found within the set up. Highlights Of Primary Market are:-

1. this can be the marketplace for new end of the day capital. The essential market
Is wherever the securities area unit sold out of the blue. during this manner it's
likewise known as New Issue Market (NIM).

2. In a necessary issue, the securities area unit issued by the organization licitly to
monetary specialists.

3. The organization gets the money and issue new security declarations to the
speculators.

4. Essential problems area unit utilised by organizations to line up new business or
for extending or modernizing the present business.

5. The essential market plays out the diagnostic assay of encouraging capital
development within the economy.

6. The new issue market will exclude bound completely different wellsprings of
recent end of the day outside account, as an example, advances from cash
connected organizations. Borrowers within the new issue market would possibly
raise capital for ever-changing over non-public capital into open capital; this can
be called 'opening up to the world'. methods for supplying securities within the
Primary Market

1. starting Public Offer;

2. offer (For existing Companies); and

3. specific Issue.

13




SECONDARY MARKET

The secondary marketis the financial market for trading of securities that have
alreadv been issuedin an initial private or public offering. Alternatively, secondary
market can refer to the market for anv kind ofused goods. The market that exists in
a new security just after the new issue is often referred to as the aftermarket. Once
anewly issued stock is listed on a stock exchange, investors and speculators can
easily rade on the exchange, as market makers provide bids and offersin the new

stock.

FUNCTION

In the secondary market, securities are sold by and transferred from one investor or
speculator to another. Itis therefore important that the secondary market be highly
liquid (Originally, the only way to create this liquidity was for investors and
speculators to meet at a fixed place regularly.

Secondary marketingis vital to an efficient and modem capital market. For
example, a traditional loan allows the borrower to pay back the loan, with interest,
over a certain period. For the length of that period of ime, the bulk of the lender's
investmentis inaccessible to the lender, evenin cases of emergencies.

Secondary Market participants

Major Security firms include: Alp Invest Parmers, Coller Capital, HarbourVest
Parmers, Landmark Parmers, Lexington Parmers and Paul Capital Parmers just as
littler firms including Adams Street Parmers, Newbury Parmers, Pantheon
WVentures, Parmers Group, Pomona Capital and VCFA Group. Moreover
significant speculation banking firms, including Credit Suisse, Deutsche Bank,
Goldman Sachs, Lehman Brothers and Morgan Stanlev have dvnamic optional
venture programs and other institutional financial specialists commeonly have
hunger for auxiliary premiums. Guides to optional market merchants incorporate
speculations banks (Credit Suisse, Lehman Brothers, Morgan Stanlev, and UBS),
committed boutique firms (Cogent Partmers and Fid value), electronic trades
(NYPPE), just as set up reserve arrangement specialists (Campbell Lutvens,
Probitas Parmers and Triago).
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IPO METHODOLOGY

Initial public offerings for the most part include at least one venture banks as
“financiers." The organization offering its offers, called the “"guarantor,” enters an
agreement with a lead financier to pitch its offers to the general population. The
financier at that point approaches speculators with offers to sell these offers.

“Speculation banks help organizations and governments fund-raise by issuing and
selling securities in the capital markets (both value and obligation), just as giving
exhortation on exchanges, for example, mergers and acquisitions. A larger part of
speculation banks likewise offer vital warning administrations for mergers,
acquisitions, divestiture or other monetary administrations for customers, for
example, the exchanging of subsidiaries, fixed pay, outside trade, ware, and value
securities.”’[www.slideshare.net]

“ At the point when an organization needs to open up to the world, the main thing
it does is contract a venture bank. An organization could hypothetically sell its
offers individually, yet sensibly, a speculation bank is required. Endorsing is the
way toward fund-raising by either obligation or value (for this situation we are
alluding to value). Guarantors are brokers among organizations and the
contributing open. The greatest financiers are Goldman Sachs, Merrill Lynch,
Credit Suisse First Boston, Lehman Brothers and Morgan Stanley. The
organization and the speculation bank will initially meet to arrange the
arrangement. Things as a rule talked about incorporate the measure of cash an
organization will raise, the kind of securities to be issued and every one of the
subtleties in the guaranteeing understanding. The arrangement can be organized in
an assortment of ways. For instance, in a strong responsibility, the financier
ensures that a specific sum will be raised by purchasing the whole offer and
afterward exchanging to the general population. In a best endeavors understanding,
be that as it may, the guarantor sells securities for the organization yet doesn't
ensure the sum raised. Additionally, speculation banks are reluctant to bear all the
danger of an advertising. Rather, they structure a syndicate of
financiers.”[www.slideshare.net]

“One guarantor drives the syndicate and the others sell a piece of the issue. When
all sides consent to an arrangement, the venture bank assembles an enrollment
articulation to be documented with the SEBI. This record contains data about the
offering just as organization information, for example, budget reports, the board
foundation, any lawful issues, where the cash is to be utilized and insider property.
The SEBI at that point requires a chilling period, where they research and ensure
all material data has been uncovered.” [www.slideshare.net]
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“When the SEBI supports the offering, a date (the viable date) is set when the stock
will be offered to the general population. Amid the chilling time frame the
financier assembles what is known as the red herring. This is an underlying plan
containing all the data about the organization with the exception of the offer cost
and the successful date, which aren't known around then. With the red herring
close by, the financier and friends endeavor to publicity and develop enthusiasm
for the issue. As the powerful date approaches, the guarantor and friends plunk
down and settle on the cost. This isn't a simple choice: it relies upon the
organization, above all, current economic situations. Obviously, it's in the two
gatherings' enthusiasm to get however much as could be expected. At long last, the
securities are sold on the financial exchange and the cash is gathered from
speculators.” [www.slideshare.net]

STEPS

“While numerous speculation banks and business firms hold IPOs for their most
extravagant customers, self-appropriation IPO exchanges are finished by the
organization offering stock and are accessible to any individual who knows about
them. Agent should keep you mindful of any self-dispersion IPOs.

Construct contacts and associations with nearby organizations. Regularly we can
possibly partake in self-appropriation of stock IPOs on the off chance that you
have insider learning of the organization. The facts confirm that IPOs are recorded
on little stock trades, yet that lone informs you concerning the stock's cost, not
about its accessibility.” [www.slideshare.net]

“Help out these organizations when they are searching for funding. Before an
organization opens up to the world, it regularly needs to complete a few rounds of
raising support through investors. On the off chance that you can put resources into
organizations along these lines, you'll likely have advance information of a self-
appropriation IPO, should one occur. Discover who to converse with about
purchasing these stocks. In a self-dissemination IPO, you need to purchase the
stock straightforwardly from the organization, not from a guarantor. The
organization's budgetary officers ought to have the option to disclose to you what
number of stocks are accessible and for what price.Buy stocks through the
organization and after that clutch them for the required time. Notwithstanding the
government law that forbids unveiling IPO gains for 40 days, most IPOs
necessitate that you clutch the stocks for 60 to 90 days. This standard prevents
speculators from selling stocks not long after the organization opens up to the
world and the stock value rises.” [www.slideshare.net]
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DIFFERENT INSTITUTION INVOLVED IN IPO

« CENTRAL BANK

COMMERCIAL BANKS

CREDIT RATING AGENCIES

CREDIT REPORTING AND DEBET COLLECTION
FINANCIAL AUTHORITIES

INSURANCE COMPANIES

MERCHANT BANKS

MUTUAL FUNDS

SPECIALISED FINANCIAL INSTITUTIONS
VENTURE CAPITALISTS

INTERMEDIARIES

The role of intermediary is verv crucial for connecting with the public issue. But
there are norms which are set by SEBI for the intermediaries. The pre-requisite of
the following intermediaries are possession of a valid certificate and registration
with SEBL
* Merchant Bankers
Registrar and Share Transfer Agents
Bankers to the Issue
* TUnderwriters
Stock Brokers and Sub Brokers
Depositories

Merchant Bankers

Thev play the most vital role amongst all intermediaries. Thev assist the company
right from preparing prospectus to the listing of securities at the stock exchanges.
Merchant Bankers have to satisfv themselves about the correcmess and propriety
of all the information provided in the prospectus. It is mandatorv for them to carry
due diligence for all the information provided in the prospectus and thewv must issue
a certificate to this effect to SEBL. A Companv mav appoint more than one
Merchant Banker provided Inter-Se Allocation of Responsibilities between the
Merchant Bankers are properly sttuctured.

Underwriters

Underwriters are those intermediaries whounderwrite the secunties offered to the
public. In case there is under subscription (in short, the company does notreceive
good response from public and amount received from is less than the issue size),
underwriters subscribe to the unsubscribed amount so that the issue 1s successful.

17




Registrar & Share Transfer Agents

Thev are the person who processes and prepares the basis of allotment of shares to
public based on the applications received from the public. Thev are the persons
who handle dispatches of shares certificates and refund orders to the public.

Bankers to the Issue

Thev are bank who accept application and application monev from the public on

behalf of the company and transfer it the registrar and share transfer agent. Any
refund that has to be made is done through this bank only.

Stock Brokers & Sub-Brokers

Brokers are the intermediaries who use their contact / sources to invite the public
to subscribe for sharesissued bvthe companv. These brokers get a commission for
inviting the public.

Depositories

Depositories are persons who hold the share in the dematerialized form for the
public. This makes it easier for the shareholder to trade in the secondarv market_ It
also reduces the burden of carrving to deliver it after everv transaction

SPECIALISED FINANCIAL INSTITUTIONS
* ICICI(Industrial Credit and Investment Corporation of India)

The World Bank, the Government of India and representatives of Indian industry
formed ICICI Limited as a development finance institution to provide medium-
term and long-term project financing to Indian businesses in 1955.

1994 ICICI establishes ICICI Banking Corporation as a banking subsidiary. ICICI
Banking Corporation is renamed as 'ICICI Bank Limited

1999 ICICI becomes the first Indian company and the first bank or financial
institution from non-Japan Asia to list on the NYSE.

o IDBI (Industrial Development Bank of India Limited)

The Industrial Development Bank of India (IDBI) was established on July 1, 1964
under an Act of Parliament as a wholly owned subsidiary of the Reserve Bank of
India. In February 1976, the ownership of IDBI was transferred to the Government
of India and it was made the principal financial institution for coordinating the
activities of institutions engaged in financing, promoting and developing industry
in the countrv. Although Government shareholding in the Bank came down below
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100% following IDBI's public issue in July 1995, the former continues to be the
major shareholder (current shareholding: 58 47%). Dunng the four decades ofits
existence, IDBI has been instrumental not only in establishing a well-developed,
diversified and efficient industmal and institutional structure but also adding a
qualitative dimension to the process of industrial development in the country. IDBI
has plaved a pioneering role in fulfilling its mission of promoting industrial growth
through financing of medium and long-term projects, in consonance with national
plans and priorities. Over the vears, [DBI has enlarged its basket of products and
services, covering almost the entire spectrum of industrial activities, including
manufacturing and services. IDBI provides financial assistance, both in rupee and
foreign currencies, for green-field projects as also for expansion, modemization
and diversification purposes. In the wake of financial sector reforms unveiled by
the Government since 1992, IDBI evolved an array of fund and fee-based services
with a view to providing an integrated solution to meet the entire demand of
financial and corporate advisoryrequirements of its clients. IDBI also provides
indirect financial assistance by way of refinancing of loans extended by State-level
financial institutions and banks and by way of rediscounting of bills of exchange
arising out of sale of indigenous machinery on deferred pavment terms.

» IFCI (Industrial Finance Corporation of India)

[FCI Venture Capital Funds Ltd. (IVCF) was originally setup by IFCI as a Society
by the name of Risk Capital Foundation (RCF)in 1975 to provide institutional
support to first generation professionals and technocrats setting up their own
ventures in the medium scale sector, under the Risk Capital Scheme. In 1988, RCF
was converted into a company, Risk Capital and Technology Finance Corporation
Ltd. (RCTC), when it also introduced the Technology Finance and Development
Scheme for financing development and commercialisation of indigenous
technology. Toreflect the shiftin the company’s activities, the name of RCTC was
changed to IFCI Venture Capital Funds Ltd. (IVCF) in February 2000.
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ROLE OF ALL INSTITUTIONS

“Monetary establishments give an administration as middle people of the capital
and obligation markets. They are in charge of exchanging assets from speculators
to organizations, needing those assets. The nearness of money related
organizations encourages the progression of monies through the economy. To do
as such, bank accounts are pooled to alleviate the hazard brought by individual
record holders (see antagonistic determination) so as to give assets to credits. Such
Is the essential methods for safe foundations to create income. Should the yield
bend become backwards, firms in this field will offer extra expense producing
administrations including securities endorsing, and prime business.”
[www_slideshare.net]

“Element with huge adds up to contribute, for example, speculation organizations,
shared assets, financiers, insurance agencies, benefits reserves, venture banks and
gift reserves. Institutional financial specialists are secured by less defensive
guidelines since it is accepted that they are progressively proficient and better
ready to ensure themselves. They represent a dominant part of by and large
volume. A bank, insurance agency, enlisted speculation organization (as a rule, a
common store), business improvement organization, or independent company
venture organization.” [www.slideshare.net]

“A representative advantage plan, inside the significance of the Employee
Retirement Income Security Act, if a bank, insurance agency, or enrolled
speculation counselor settles on the venture choices, or if the arrangement has all
out resources in abundance of $5 million; Generally institutional speculator, a
certify financial specialist is characterized in the standard as:

¢ A beneficent association, company, or organization with resources surpassing
$5 million;

e A chief, official officer, or general accomplice of the organization selling the
securities;

e A business wherein all the value proprietors are authorize financial specialists;

e a characteristic individual who has individual total assets, or joint total assets
with the individual's mate, that surpasses $1 million at the season of the buy;

e a characteristic individual with pay surpassing $200,000 in every one of the
two latest years or joint salary with a life partner surpassing $300,000 for those
years and a sensible desire for a similar pay level in the present year; or”
[www.slideshare.net]
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e “A trust with resources in overabundance of $5 million, not shaped to get the
securities offered, whose buys a refined individual makes.

A non-bank individual or association that exchanges securities sufficiently
enormous offer amounts or dollar sums that they fit the bill for particular treatment
and lower commissions is called budgetary establishments.

Institutional investors face less defensive guidelines since it is expected that they
are increasingly proficient and better ready to ensure themselves.
Watching what the enormous cash is purchasing can now and again be a decent
marker, as they (probably) recognize what they are doing. A few instances of
institutional financial specialists are benefits assets and disaster protection
organizations.” [www.slideshare.net]

“An institutional investor is a financial specialist, for example, a bank, insurance
agency, retirement subsidize, fence investments, or common store that is
monetarily advanced and makes huge ventures, frequently held in exceptionally
huge arrangement of ventures. On account of their refinement, institutional
speculators may frequently take an interest in private positions of securities,
wherein certain parts of the securities laws might be inapplicable. For instance, in
the United States, a private position under Rule 506 of Regulation D might be
made to a "certify financial specialist” without enrolling the offering of securities
with the Securities and Exchange Commission.” [www.slideshare.net]
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ADVANTAGES AND DISADVANTAGES FOR A COMPANY GOING
PUBLIC

INTRODUCTION

A first sale of stock (IPO) is the principal closeout of stock by an organization.
Little organizations hoping to facilitate the development of their organization
frequently utilize an IPO as an approach to produce the capital expected to grow.
Albeit further development is an advantage to the organization, there are the two
preferences and impediments that emerge when an organization opens up to the
world.

Prior to choosing whether or not to open up to the world, organizations must assess
the majority of the potential favorable circumstances and drawbacks that will
emerge. This normally will occur amid the endorsing procedure as the organization
works with a venture bank to gauge the advantages and disadvantages of an open
offering and decide whether it is to the greatest advantage of the organization.

ADVANTAGES

There are numerous points of interest for an organization opening up to the world.
As said before, the money related advantage through raising capital is the most
unmistakable preferred position. Capital can be utilized to store innovative work,
support capital consumption or even used to satisfy existing obligation. Another
preferred position is an expanded open familiarity with the organization since IPOs
frequently create attention by making their items known to another gathering of
potential clients.

Hence this may prompt an expansion in piece of the overall industry for the
organization. An IPO likewise might be utilized by establishing people as a leave
system. Many investors have utilized IPOs to capitalize on fruitful organizations
that they helped start-up
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Reverse Merger With a Public Shell:

“A "turn around merger" is a technique by which a privately owned business opens
up to the world. In a switch merger, a privately owned business converges with an
open organization without any advantages or liabilities. The traded on an open
market partnership is known as an "open shell" since all that exists is its corporate
structure. By converging into such a substance, a privately owned business ends up
open. The Private organization converges into an open organization and gets most
of its stock (normally 90% or more). The privately owned business ordinarily will
change the name of the open enterprise (regularly to its own name) and will
delegate and choose its administration and board executives.” [www.slideshare.net]
“The benefits of open exchanging status, which are laid out in more prominent
detail underneath, incorporate the likelihood of ordering a more expensive rate for
a later offering of the organization's securities. Opening up to the world through
either a turn around merger or an enlisted turn off (portrayed underneath) enables a
privately owned business to open up to the world, commonly at a lesser expense
and with less stock weakening than through a first sale of stock (IPO). In an IPO,
the way toward opening up to the world and raising capital is consolidated. In an
enrolled turn off or switch merger, these two capacities are unbundled - an
organization can open up to the world without raising extra captial.”
[www.slideshare.net]

“Through this unbundling activity, the way toward opening up to the world is
streamlined significantly. The Private Company which has opened up to the world
acquires the advantages of open exchanging of its securities, in particular:
Expanded liquidity of the possession offers of the organization. Higher offer cost
and subsequently higher organization valuation. More noteworthy access to the
capital markets through the likelihood of future stock contributions. The capacity
of the organization to make acquisitions of different organizations utilizing the
organization's stock. The capacity to utilize stock motivating force intends to pull
in and hold key workers. Opening up to the world can be a piece of a retirement
methodology for entrepreneurs. Essentially by converging into an open
organization, a private partnership can build its incentive by three to multiple time.
The recently made esteem can turn out to be a piece of a home offering some
incentive for the originators, yet for ages to come.lIt is fundamental that open
organizations, particularly recently open organizations, effectively keep up and
deal with a monetary correspondences program.” [www.slideshare.net]
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“A recently shaped open organization would be well-encouraged to put resources
into counseling administrations, to design and execute a methodology for structure
and keeping up a functioning enthusiasm for your organization inside the
budgetary network. Experts are accessible to help the open partnership in giving
corporate relations administrations planned to expand familiarity with your
organization on Wall Street. For the vast majority, recapitalization and stock
esteem thankfulness would appear reasons enough to be freely claimed, however
there are different points of interest that an organization can pick up. An open
organization has a more extensive value base, in this manner expanding it's
chances for getting financing for future ventures. Expanding the main concern total
assets of an organization, just as its obligation to value proportion, empowers it to
acquire at lower loan fees from conventional foundations.” [www.slideshare.net]

DISADVANTAGES

Profit-sharing

On the off chance that the firm is perched on an exceptionally fruitful endeavor,
future achievement (and benefit) must be imparted to untouchables. After the run
of the mill IPO, about 40% of the organization stays with insiders, however this
can shift from 1% to 88%, with 20% to 60% being serenely typical.

Loss of Confidentiality

A noteworthy purpose behind firms to oppose opening up to the world is the loss
of privacy in organization tasks and approaches. For instance, an organization
could be demolished if the organization were to unveil its innovation or
productivity to its rivals.

Reporting and Fiduciary Responsibilities

A noteworthy purpose behind firms to oppose opening up to the world is the loss
of privacy in organization tasks and approaches. For instance, an organization
could be demolished if the organization were to unveil its innovation or
productivity to its rivals.

Loss of Control
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Outcasts are regularly in a situation to assume responsibility for corporate
administration and may even fire the business person/organization originator.
While there are viable enemy of takeover measures, financial specialists are not
willing to pay a high cost for an organization in which poor administration couldn't
be supplanted.

IPO Expenses

An IPO is an exorbitant endeavor. An average firm may spend around 15-25% of
the cash raised on direct costs. Significantly more assets are spent in a roundabout
way (the board time, disturbance of business).

Immediate Cash-out usually not permitted

Typically, IPO entrepreneurs face various restrictions that do not permit them to
cash out for many months after the 1PO.

Liability

The organization, its administration, and different members might be liable to
obligation for false or deceiving articulations and oversights in the enlistment
archives or in the reports recorded by the organization after it ends up open. Also
the executives might be liable to claims by the investors for ruptures of guardian
obligation, self managing and different cases, regardless of whether genuine.
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FAILURE COMPANIES IN IPO

EMAAR MGF

MGF Land (EMLL), a joint venture (TV)} between Properties PTSC of Dubai and
MGF Development of India (MGF), develops properties in the residential,
commercial, retail and hospitality sectors across India. Properties PTSC of Dubai,
one of the promoters, is among the world s leading real-estate companies, with
development of about 50 million square feet (sq. ft.) of residential, commercial and
other business segments and operationsin 16 countries end December 2007. Over
the last 10 vears, MGF has become one of the kev plavers in retail real-estate
development in north India.

REASON FOR IPO FAILURE
Emaar MGF's third biggest IPO issue after Reliance Power and DLF that was to
close on a specific day, has been reached out by six days because of the poor
reaction it has inspired. The move has apparently been constrained by instability in
business sectors bringing about poor financial specialist reaction. As indicated by
Bombay Stock Exchange (BSE) insights, the IPO has been bought in just by an
irrelevant 0.74 percent. The UAE-based land aggregate was likewise compelled to
bring down its value band from Rs.540-630 to Rs.530-630. For the second time
inside seven days the organization has sliced its value band. At the point when the
much-advertised issue opened Feb 1, the organization had marked down the value
band from Rs.610-690 to Rs.540-630.

POWERSOFT GLOBAL SOLUTIONS

“Powersoft Global Solutions Ltd. (PGSL) was initially consolidated in November
1992 as Bhandari Food Flavors Ltd. Its name was changed to the present in March
2000.PGSL gives IT arrangements and administrations like application
advancement, support and joining, programming item improvement, building
redistributing, Radio Frequency Identification (RFID) arrangements, innovative
work administrations and Business Process Outsourcing. It gives business answers
for assembling, coordinations, retail, buyer hardware, pharmaceuticals, aviation,
protection and utilities ventures in North America, Europe and the Asia-
Pacific.PGSL is an auxiliary of Nirvann Corp, North America and has likewise
gone into the concurrence with Nirvann Corp. to showcase and advance the
administrations and arrangements created by the organization.” [www.slideshare.net]
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REASON FOR IPO FAILURE

The organization had made an openissue amid 1996 howewver did not get the cash
due on calls and thatundertaking flopped seriouslv. Against an anticipated pay of
Bs. 1300 lakhs in 1999 the organization could just acquire 7.34 lakhs. The
gainfulness was hit and the organization made misfortunes in 1998 and 1999_ The
'Objects of the Issue' for which the assets are being raised has not been assessed bv
anv Bank or Financial Institution. Store prerequisite is the organization gauges and
the assets got from the issue will be conveved at the sole prudence of the
Management PGSL, a little plaver in the IT space with just 70 experts on rolls, is
presented to exceptional challenge from existing enormous plavers just as
worldwide plavers like IBM and Accenture choosing to enter the Indian market
and imitate the Indian business model Compared to its rivals like 31 InfoTech Ltd.,
Geodesic Information Systems Ltd ., Hindwja TMT Ltd. iGATE Global Solutions
Ltd. , Logix Microsvstems Ltd., Onward Technologies Ltd. PGSL's pre issue EPS
is the mostreduced at 185 For FY05_ Its arrival on total assets (RONW) as on
FY05 is among the mostreduced at 6 05%_Its select companion bunch RONW
ranges from 4% to 66.57% and EPSranges from Bs 4-BRs. 10 for FY05.
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SUCCESSFUL COMPANIES IN IPO

OMAXE

Omaxe Limited, an ISO 9001:2000 affirmedland advancement and Construction
Company with tasks in 30 urban areas and 9 states in India. New Delhi-based
Omaxe has aland bank of more than 3,000 section ofland and at present 47
activities are works in progress. Omaxe, which initiated tasks in 1989, is occupied
with land advancement and development with activities in 30 urban areas and 9
states in India. Since the initiation of the organization, it has finished 120
development ventures. In 2001, Omaxe expanded into the land improvement
business with an attention on private and business properties. As of Mar_ 31, 2007
Omaxe has finished 8 private tasks covering about 5.13 million sq. ft. of region.
Omaxe holds 3,255 sections of land ofland save including joint endeavors and
coordinated efforts as of Mar. 31, 2007. Omaxe Ltd. has named DSP Merrill Lynch
Limited, Citigroup Global Markets India Private Limited, and UBS Securities
India Private Limited as the Global Coordinators and Joint Book Running Lead
Managers ("JTBRLMs"). TM Morgan Stanlew Private Limited is the Book Bunning
Lead Manager ("BRLM") and ICICI Securities Limited is the Co-Book Running
Lead Manager ("CBRLM").

REASON FOR IPO SUCCESS

Land firm Omaxe,_ which got a strong reaction for its underlving open offer, has
fixed the issue cost at Bs 310 an offer - upper end of the value band. The issue cost
of Bs 310 had taken the complete continues raised by the firm to Bs 551.69 cr,
barring a green-shoe alternative. The issue cost was fixed at the upper end of the
value band of Bs 2635-310 an offer_the organization said in an announcement. Thev
have accepted the counsel of dealer brokers of whetherto exercise green shoes
choice or not. Most likely the choice was worked out. In the wake of including the
green shoe alternative of 17.50lakh value offers to the all-outissue, the
organization was to rise up to Bs 605 .94 cr. The IPO of the development firm
comprising of 1, 77, 96,520 value offers got bought in by more than multiple
times. The segment saved for qualified institutional purchasers gota staggering
reaction getting bought in multiple times, while the non-institutional purchaser's
part saw an interest for more than multiple imes. Retail speculator's bit was
oversubscribed around multiple times. The issue compnses 11 20 percent of the
completelv weakened post-issue paid-up capital of the organization, if the green
shoe choice is worked out, and 1030 percentif the choice isn't worked out. The
!:Etll]:‘ﬂs of the issue were used for installments identified with land, reimbursement
of credit and to support the improvement and development expenses of a portion of
the organization's tasks.
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SUNTV

Sun TV Network is Bs 16000-crore (4 Billion §) Indian satellite TV station
situated in Chennai, Tamil Nadu, India. Setupin 1992, it offersa plenty of TV
slots in 4 dialects covering the entire of southern India._ It was the primary
completely exclusive Tamil divertin India whenitrose in 1992 Its serials and
cleansers have produced the greatest TEP for viewership all over India, making it
the most prominent svstem of directs in India_ Till 2007 combined with the DME-
upheld Karunanidhi familv, it was the biggest political-media familv in India till
the split in November 2005 Everv one ofits channels possesses the top spots in
their separate dialects. Sun TV, in Tamil is the Network's leader and most
prevalent channel Being the chief channel, Sun TV is regularly used to allude to
the Sun TV Network when all is said in done. Kalanithi Maran is the Chairman and
Managing Director of media monster Sun Network and has been given different
honors including the CNBC "Business Excellence Award" in 2005, Sun Network
additionally offers FM Radio Stations (93.5 FM) and has as of late foraved into the
print business. Furthermore, it has likewise as of late propelled a DTH satellite TV
administration entitled Sun Direct. Sun TV entered the capital market with the
open issue of 6 889 000 value offers of assumed worth of Bs 10 to be issued
including some hidden costs. The value band of Bs 730-BEs 875, infers a market
capitalization of Bs 5_037-Bs 6_037 crore. After issue, Sun TV's CMD Kalanithi
Maran will keep on holding 90 percent of the value stake in the organization.
“While 60 percent of the offers on offer have been saved for QIBs, 10 percent has
been reserved for non-institutional speculators. The rest of the 30 percentis for
retail financial specialists.

Issue opened on: April 3, 2006

Issue shut on: April 7, 2006

“alue Band: Rs 7T30-875

REASON FOR IPO SUCCESS

Sun TV Network, for example, got oversubscribed by multiple times and recorded
at a 68% premium. The Sun combination, which began with a solitary Tamil
channel has relentlessly stretched out into different other media adventures over
the previous decade. It grabbed Kungumam, a week bvweek magazine, and after
that purchased and turned around Dinakaran_ a Tamil every dav. Since Kalanithi
Maran began his media business 13 vears back, he has been battling against one
opponent: himself. Presently, following quite a while of remaining practically
unchallenged in the southern locale, he is setting himself up for the fight to come
in more up to date advertises. He has an extended stash of Rs 6.03 billion which he
raised through a first sale of stock (IPO) of Sun TV Ltd (STL) to promise his new
wager on private FM broadcasting. Additionally in the pipeline is a direct-to-home
(DTH} administration through Sun Direct TV, a secretly held organization.
Holding 90 percent stake in STL, Maran is worth Bs 78 28 billion. Also, the
market top of STL has hit Bs 86.98 billion out of a short range of about fourteen
davs, getting a charge out of a 44 percent premium over its IPO cost.
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Upcoming IPO: UBER

Per Share Total

Price to Public & 45.00 $8,100,000,000

Underwriting Discounts and Commissions * 3 0.59 3 106,200,000

Proceeds to Uber & 44.41 $7,993,5800,000

Number of
Name Sharez
Morgan Stanley & Co. LLC 68,796,612
Goldman Sachs & Co LLC 35,864 408
Merrill Lynch, Pierce, Fenner & Smith

Incorporated 17,813 560
Barclays Capital Inc. 11,231,104
Citigroup Global Markets Inc. 11,231,104
Allen & Company LLC 10,296,610
REC Capital Markets, LLC 2,994 961
SunTrust Robinzon Humphrey, Inc. 2.745.763
Deutzche Bank Securities Inc. 2,745,763
HSBC Securities (USA) Inc. 2,288,136
SMBC Nikko Securities America, Inc. 1525424
Mizuho Securities USALLC 1,525,424
Needham & Company, LLC 915,127
Loop Capital Markets LLC 838,983
Siebert Cizneros Shank & Co.  LL.C. 838 983
Academy Securities, Inc. 610,169
BTIG,LLC 610,169
Canaccord Genuity LLC 610,169
CastleOak Securities, L P. 610,165
Cowen and Company, LLC 610,169
vercore Group LL.C. 665,547
JMP Securitiezs LLC 610,169
Macquarie Capital (USA) Inc. 610,169
Mizchler Financial Group, Ine. 610,169
Oppenheimer & Co. Inc. 665,547
Faymond James & Associates, Inc. 610,169
William Blair & Company. L.L.C. 610,165
The Williams Capital Group, L.P. 610,169
TPG Capital BD. LLC 305,085
Total 180,000,000

30




Uber Technologies is Transportation Company based out from the state of
California USA. It offers peer to peer ride sharing, ride service hailing, food
delivery etc.

Uber was first founded in 2009 by Garrett Camp and Travis Kalanick under the
name UberCab. This has now turned out to be amongst the highest valued private
company (~$ 120 B). The company has filled for IPO under SEC in USA and

“ The foundation of our platform is our massive network, leading technology,
operational excellence, and product expertise. Together, these elements power
movement from point A to point B.

 Massive network : Our massive, efficient, and intelligent network consists
of tens of millions of Drivers, consumers, restaurants, shippers, carriers, and
dockless e-bikes and e-scooters, as well as underlying data, technology, and shared
infrastructure. Our network becomes smarter with every trip. In over 700 cities
around the world, our network powers movement at the touch of a button for
millions, and we hope eventually billions, of people.

« Leading technology. We have built proprietary marketplace, routing, and
payments technologies. Marketplace technologies are the core of our deep
technology advantage and include demand prediction, matching and dispatching,
and pricing technologies.

* Operational excellence. Our regional on-the-ground operations teams use
their extensive market-specific knowledge to rapidly launch and scale products in
cities, support Drivers, consumers, restaurants, shippers, and carriers, and build
and enhance relationships with cities and regulators.

* Product expertise. Our products are built with the expertise that allows us
to set the standard for powering movement on-demand, provide platform users
with a contextual, intuitive interface, continually evolve features and functionality,
and deliver safety and trust. ”” (SEC)

It is very much evident from the fact that this company has taken the services of
transportation seriously and is boosting the transportation industry by injecting it
with new technology and exceptional operational excellence.

Platforms it offers:

Personal mobility.

Personal Mobility offering includes Ridesharing and New Mobility. Ridesharing
refers to products that connect consumers with Drivers who provide rides in a
variety of vehicles, such as cars, auto rickshaws, motorbikes, minibuses, or taxis.
New Mobility refers to products that provide consumers with access to rides
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through a variety of modes, including dockless e-bikes and e-scooters. As quoted
in the SEC document:
“ The rapid growth and scale of our Ridesharing products, which to date have
accounted for virtually our entire Personal Mobility offering, demonstrates the size
of our opportunity:

*Revenue derived from our Ridesharing products grew from $3.5 billion in
2016 to $9.2 billion in 2018.

*Gross Bookings derived from our Ridesharing products grew from $18.8
billion in 2016 to $41.5 billion in 2018.

«Consumers traveled approximately 26 billion miles on our platform in 2018
” (SEC)

This makes clear they are expert in Business and know how to penetrate market.
Uber Eats:

Uber Eats offering allows consumers to search for and discover local
restaurants, order a meal at the touch of a button, and have the meal delivered
reliably and quickly. Uber Eats app was launched just over three years ago,
and it is believed that Uber Eats has grown to be the largest meal delivery
platform in the world outside of China based on Gross Bookings. Uber Eats
not only leverages, but also increases, the supply of Drivers on uber’s
network. Uber Eats provides restaurants with an instant mobile presence and
efficient delivery capability, which is believed to generate incremental demand
and improves margins for restaurants by enabling them to serve more
consumers without increasing their existing front-of-house expenses.

In the document filed under SEC Uber explains:

“ Of the 91 million MAPCs on our platform, over 15 million received a meal
using Uber Eats in the quarter ended December 31, 2018, tapping into our
network of more than 220,000 restaurants in over 500 cities globally .” (SEC)

Uber Freight

It is revolutionizing the industry leveraging the proprietary technology to create
transparent on demand marketplace that seamlessly connects the shippers with
carrier. Uber Freight greatly reduces friction in the logistics industry by providing
an on-demand platform to automate and accelerate logistics transactions end-to-
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end. Uber Freight connects carriers with the most appropriate shipments available
and gives carriers upfront, transparent pricing and the ability to book a shipment
with the touch of a button. (SEC)

In the document filed with SEC they mention:

“ We serve shippers ranging from small- and medium-sized businesses to global
enterprises by enabling them to create and tender shipments with a few clicks,
secure capacity on demand with upfront pricing, and track those shipments in real-
time from pickup to delivery. We believe that all of these factors represent
significant efficiency improvements over traditional freight brokerage providers.
Since Uber Freight’s public launch in the United States in May 2017, we have
contracted with over 36,000 carriers that in aggregate have more than 400,000
drivers and have served over 1,000 shippers, including global enterprises such as
Anheuser-Busch InBev, Niagara, Land O’Lakes, and Colgate-Palmolive. Uber
Freight has grown to $125 million in revenue for the quarter ended December 31,
2018. In March 2019, we announced the expansion of our Uber Freight offering
into Europe. Although Europe’s freight market is one of the largest and most
sophisticated in the world, we believe that European shippers and carriers
experience many of the same pain points in their current operations as U.S.
shippers and carrier. ” (SEC)

Risk Factors in UBER IPO

1. The personal mobility, meal delivery, and logistics industries are highly
competitive, with well-established and low-cost alternatives that have been
available for decades, low barriers to entry, low switching costs, and well-
capitalized competitors in nearly every major geographic region. If they are
unable to compete effectively in these industries, their business and financial
prospects would be adversely impacted.

They face competition in each of their offerings, including:

e Personal Mobility: Their Personal Mobility offering competes with personal
vehicle ownership and usage, which accounts for the majority of passenger
miles in the markets that they serve, and traditional transportation services,
including taxicab companies and taxi-hailing services, delivery services, and
public transportation, which typically provides the lowest-cost transportation
option in many cities. In Ridesharing, they compete with companies,
including certain of their minority-owned affiliates, for Drivers and riders,
including Lyft, OLA, Careem, Didi, Taxify, and Yandex.Taxi joint venture.
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(SEC) New Mobility products compete for riders in the bike and scooter
space, including Motivate (an affiliate of Lyft), Lime, Bird, and Skip.

e Uber Eats: Uber Eats offering competes with numerous companies in the
meal delivery space in various regions for Drivers, consumers, and
restaurants, including GrubHub, DoorDash, Deliveroo, Swiggy, Postmates,
Zomato, Delivery Hero, Just Eat, Takeaway.com, and Amazon. Uber Eats
offering also competes with restaurants, meal kit delivery services, grocery
delivery services, and traditional grocers.

e Uber Freight: Our Uber Freight offering competes with global and North
American freight brokers such as C.H. Robinson, Total Quality Logistics,
XPO Logistics, Convoy, Echo Global Logistics, Coyote, Transfix, DHL, and
NEXT Trucking.

. To remain competitive in certain markets, they have in the past lowered, and

may continue to lower, fares or service fees, and they have in the past offered,

and may continue to offer, significant Driver incentives and consumer
discounts and promotions, which may adversely affect financial performance.

. Business would be adversely affected if Drivers were classified as employees

instead of independent contractors.

. Maintaining and enhancing brand and reputation is critical to business

prospects. They have previously received significant media coverage and

negative publicity, particularly in 2017, regarding brand and reputation, and
failure to rehabilitate their brand and reputation will cause business to suffer.

. The workforce and operations have grown substantially since inception and

they expect that this will continue to do so. If they are unable to effectively

manage that growth, financial performance and future prospects will be
adversely affected.

. If platform users engage in, or are subject to, criminal, inappropriate, or

dangerous activity that results in major safety incidents, Uber’s ability to

attract and retain Drivers, consumers, restaurants etc. which could have an
adverse impact on reputation, business, financial condition, and operating
results.
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CONCLUSION

Along these lines we've learned concerning the association and differing types
of associations. however the assets may be raised is taken into account so as to
grasp the viable methodology for attending to capital for the association. The
examination concerning IPO associated its techniques helped U.S.A. to grasp
the assorted ways for going for an IPO.Analysis of cash connected markets
considered the various forms of business sectors. The points of interest
associated inconveniences of going for an IPO square measure examined.

during this manner the final data concerning IPO is accumulated.
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